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NATION-WIDE SERVICE THROUGH 


\ TJAPORS out of control—creeping, surging 


through the outlet that should have been 
closed—vapors escaping from the refinery still, 
destroying the vacuum—causing costly shutdowns! 

This was the situation faced by a refinery 
whose output of high character oils was seri- 
ously endangered. 

The cause was easy to understand—its correc- 
tion not so simple. A 16-inch double-disc gate 
valve had jammed in the open posi- 
tion. Control of vapor flow was lost 
—the degree of vacuum could not be 
regulated. 

When the Crane representative 
was called in to recommend a rem- 
edy, he saw a chance for the applica- 
tion of Preventive Maintenance. The 
double-disc gate valve was replaced 
with a wedge disc tvpe which elimi- 
nated the possibility of the valve 


jamming in an open position— Wedge Gate 
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eliminated, too, the danger of costly shutdowns 
due to this cause. 

Preventive Maintenance is the application by 
your superintendent of corrective measures on 
your pipe lines. These measures will prevent 
trouble from valves of incorrect design or im- 
proper materials by recommending the use of 
the right valve for each service condition. 

Preventive Maintenance prevents the replacing 
of a valve with another just like it 
without careful consideration as to 
whether that valve is the one best 
suited to the job. 

Crane Co. will co-operate with the 
man responsible for piping in your 
plant to assist him in spotting 
sources of valve trouble and will as- 
sist him in applving Preventive 
Maintenance to your pipe lines—an 
application that may represent many 


Flanged dollars in savings to you. 
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Before you could 


do this. 
Western Electric 





BOUGHT poles, trucks, copper: more than 100,000 things 
entering into telephone service. Purchasing is one of four 
responsibilities of Western Electric in the Bell System. 








DELIVERED all these products to your telephone company. 
This giant reel represents the amount of cable alone shipped 


to New England to repair the "38 hurricane damage. 








MANUFACTURED and assembled 326 pieces to make your 
telephone. Western Electric produces 43.000 different de- 
signs of apparatus for the nationwide Bell Telephone service. 





INSTALLED telephone central offices, those intricate switch- 


ing centers containing in a single exchange thousands of 


miles of wire and millions of electrical connections, 


| Western E, lech TIC iadpteetane one 








“,...BUT I’M NEW THERE 


MY SELF” 
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Bs lyse cant et has never been 
developed,” said the Gener il Man. 

ager. “It has a foreign-born popula- 

tion we've never covered properly. 

I suggest you hire an assistant and a 

salesman who know those people and 

speak their language.” 

The new branch manager nodded 
doubtfully. “Good idea,” he agreed. 
“But it will be a tough proposition 
to get the right men. Don’t forget, 
I'm new there myself.” 

*T realize that,”” he was told, “but 
here’s a suggestion.” 

A week later the new manager 
shook hands with a Buffalo banker, 
thanking him for his cooperation. In 
his other hand was complete infor- 
mation about four men of-the type 
and experience he needed to develop 
the territory. He quickly selected 
two who, in a short time, were help- 


ing to build a new sales record. 
y ry 7 


The branch manager was able to get 
this information because his company 
is a Marine Midland customer —and 
because there isa Marine Midland bank 
in Buffalo. There are many other serv- 
ices available to industry and business 
operating in New York State. 

There are Marine Midland banks in 
37 other trading centers throughout 
the state. Any of our officers will gladly 
show you how we, through these banks 
and their knowledge of their local com- 
munities, can save your business time 
and money in New York State — the 
world’s richest market. 


THE 
MARINE MIDLAND 


TRUST COMPANY OF NEW YORK 
120 Broadway 


= At the Gateway to New York State, the 
World's Richest Market 


Member Federal Deposit Insurance Corporation 
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NEW BUSINESS 





Heat Wave 
ForTuNateLy, the thermometer 
take the blame for all the 


brainstorms this week 


could 
follow ing 


In Minneapolis, a restaurant owner in- 
vited business men to bring along their 
stenographers and typewriters and work 
in one of his air conditioned booths be- 
tween 2 and 5 p.m. daily. 

In Cleveland, a bus driver pulled up 
to the curb, ran into a corner drug store 
and bought ice cream cones for his eleven 
passengers 

In Flushing, a man who had _ been 
washing windows for 17 years, started 
smashing them instead 

In Minneapolis, the North American 
Casualty Co. sent electric fans to all its 
sickness policy holders who were in the 
hospital. 

In Seattle, the University of Washing- 
ton announced the invention of an air- 
conditioned bed—with an air cushion 
under the sleeper, and an air blanket over 
him, and a knob at the head of the bed, 
so he can dial the undercover temperature 
he prefers 

And in a dozen magazines Monsanto 
Chemical Co. broke a four-color page ad, 
which turned out to be a boomerang 
gag. It showed Santa Claus using a Mon- 
santo wrapping on his presents, saying, 
“It Looks Like a Vuepack Christmas.” 


Culled From the Ads 


Hearn’s Department Srore in New 
York this week advertised a dog soap 
called “Shampooch.” 

John Ward, the men’s clothing store, 
trunks, 
told prospective buyers that they would 


make them “snap out of that 


advertising Jantzen swimming 
beach- 
coma!” 

Elizabeth Arden, eager to pummel the 
girls into shape so they could get away 
with those bare-midriff fashions, asked 
“Can You Bare It?” 

And Simon & Schuster, the publishers, 
plugging a new book called, “A Home .of 
Your Own—and How to Run It.” an- 
nounced that “this book has been written 
for every woman from the startled bride 
who thinks basting is a swear word, to the 
seasoned housekeeper who knows it might 
just as well be.” 


Index 


Dr. Feurx Cunna, a San 
gastro-intestinal 


Francisco 
specialist, recently 
charted the incidence of stomach ail- 
ments against the Dow-Jones averages. 
Skidding downward to the right 
the Dow-Jones averages, sailing upward 


went 


to the right went the number of business 
men with bum stomachs. The complete 
rough _ * 


showed that as business got worse, so did 


picture, in the shape of a 








business men’s stomachs. Logica 
thesis is, though, we'd like to get 
on the reverse of it—that wl 
ness men get stomach trouble, 
recedes 
Defense Notes—Continue:! 
Farner Divine sent a_ petition 
Senate asking the United States 
the other American nations if nm 
in order to unite the Western 
sphere 

The Miami laundry which ori, 
the slogan, “It’s Great to Be an \ 
can,” has extended the bounds 
patriotism to the point where it 
cleaning all American flags free 

Combining salesmanship with ¢! 
ging fifth-column hunt, the dist: 
of a minor motion picture with thy 
eating title, “Hitler, Beast of Bi 
suggest these “exploitation” ideas | 
hibitors 

“Fly your print into town in ai 
Every evening send your pr 
a bank vault for safekeeping. Stress 


plane 


point that foreign agents, spies 
saboteurs would destroy your print 
Dist: 


dodgers offering a reward for any 


these precautions were taken 


against your print.” 


Close-Out 


For THE LAST TWO WEEKS the New \ 
World’s Fair has been having a bars 
sale. It’s been selling out all the 
forms and equipment used by the 193! 
Fair employees. This year uniforms 
standardized, and fairly simple, im ke 
ing with the “Hello, Folks” theme of t 
1940 Fair. But last year, you may 
member, anything went, and there we 
hardly two uniforms alike. Any employ: 
wearing less than four epaulettes, thou; 
and a yard of gold braid, was consicdet 
undressed 

These are the outfits that the quar! 
master at the Fair has been selling 
two weeks, at half-cost, to all emp! 
Sales 


ees on the grounds have lb 


running along at a nice steady clip 
about $500 a day. Sam Browne bx 
trench coats, silk scarves, shoes, dress 
and the like have been selling well 
What's got 
quartermaster pleasantly puzzled is 
fact that he’s doing a land-office busin 


they were expected to 


in swagger sticks, riding crops, cork 
mets, the outfits used by the Ind 
Guard of Honor, and gabardine or w! 
linen uniforms trimmed with vari-colore: 
braids. What he can’t understand, thous 
is that if the purchasers are going 
stuff like that, why he 
silk-lined doormen’s capes off his han 
It’s a market, he declares, that defi 


analysis. 


can't get thos 
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\\ ,GTON (Business Weel Bureau wit t he job ot telling manutacturer ® Look ng ahea W he t 
| | t for something sizzling from the which orders to fill first. second. third. ets ome ‘ vill be core Ne 
\\ House—probably tied up with the Decision of what comes first is based He is now epa ga re 
ce that seems the most promising wholly on equipment needs Thus. one President's guidance Rewe ‘ 
hk elt doesn’t like the looks of the order for armor plate for tanks might be gisiation is me mopar W 
i] situation as it stands today keved ahead of another similar order \ vy or Navy because 
ued s the most resourceful figure in re while armor plate for ships would be tting service ‘ abvea 
yolities, and vou can be sure he has sandwiched between wralers “es ole IM t 
tention of letting things drift Phe Army and Navy Board is intent at i private orc shea 
vy to a Willkie vic tory He is dis present on ironing out production prob Frequently a private orce 
| bv the polls of popular sentiment lems on such non commercial items in tools, Tor exaniple mia “ ee ‘ t | 
by the shrinking of betting odds addition to armor plate, as rifling ma than an Army or Navy le 
9-to-5 down to 6-to-5 chines, optical glass, and certain alum 7 — 
r at mite te the beter. wal els lean ssdthei For Publicity Only 
Vin ‘ ed about New York State. with its Tur Derense Coxtstisston 
$7 votes which it seems the Repub Army and Navy up im the this weeb 
s must have in order to win. If Jim Precedent w making public a f t 
i ey were pulling in harness, Roosevelt totaling S1.650 000.000, who 1 ed 
tl vht whore the other 47 states. But Jim is laving eared. | ! ‘ | 
is . . going to be very busy about other ourse s that the defense 
ne things m September and October, isn’t going ahead great guns. But a e W 
Be ‘ going to work at his job as New and Navy Departments it w ‘ od 
York State chairman that the st melides t | 
weeks ago, many more tha ve men 
at Draft Reaction Hurts I a a reine 
int to ConscRIPTION isnt turning out, polit assurance egarding . f 
ess U eallv. as the President hoped There is plants. The Navi . resent bene 
: : o division on party lines, but the snipers list includes contracts whi t rega 


bu lis own party, who say they are going 
tri vote for him, are making trouble. He 
y plot suspects that some of them Burt 
Wheeler, for one are actually making 
this fight in the hope of defeating him 
So something must be done which will 
v K make folks forget evervthing else. Watch 
argain for it. It’s going to be a humdinger! 
- 
e 1939 Set Voluntary Priorities 
IS were INFORMAL PRIORITIES to secure prece 
keep- lence for Army and Navy contracts over 
ol mmercial orders and to determine the 
ay rr rder in which goods are delivered on 
P wert government contracts have arrived. The 
ployee svstem amounts to little more than a 
ious dress rehearsal” to date, but contracts 
idered ire being written with delivery dates defi 
tely specified; acceptance of such con- 
karte tracts automatically compels the con- 
ig tor tractor to reshuffle his other business to 
ape meet the deadline if necessary 
been Principal drawback of this voluntary 
lip of system is that it doesn’t reach beyond the 
be riginal contractor to commit his sup 
pOeeeS, pliers, but so far this isn’t a problem be 
use most manufacturers are equipped 
tthe to handle all business that comes their 
st Way Where trouble develops in filling 
SINESS sub-contracts, the Defense Commission 
a ind Purchase Coordinator Donald M 
aa Nelson are ready to step in with requests 
ay voluntary priorities 
lores 
pug Tighter Controls Ahead 
g 3 lum Araty anp Navy have arranged a 
thos king svstem of precedence for filling 
— eir own orders. A priorities division of 


lefi the Army and Navy Munitions Board, 
der Lt Col. A. B. Johnson, is charged 











Wid 
Jupce Rorert Porrer Parrerson 
was on kitchen police duty at the 


u 


Business and Professional Men's 
Training Camp in  Pilattsburg, 
N. Y., last week when he was noti- 
fied of his nomination as Assistant 
Secretary of War bv Brigadier 
General Frank M. Andrews (right, 
above). Though the White House 
says Patterson was named at Secre 
tary Stimson’s request, according 
to the “precedent” whereby the 
Secretary names his own assistant, 
nobody around Washington recalls 
the “precedent” least of all Louis 
Johnson. Big question is not what 
Patterson will do, but what John 

son will do Johnson, a former com 

mander of the American Legion, is 
popular, was talked about first for 
the secretaryship, then for the vice 

presidency, before Wallace got the 
nod Willkie advocates are hoping 
this means lots of Legion votes 


alienated from F. D. R. 
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as secret 


Arnold Is Checked 


Tne (LASH between tlhe Defense Cs 


mission and the Justice Departon 


anti-trust policy had to come, but 1 
Buster Thurman Arno prolalbly 
succeed im holding out aga t al \ 
sibly will succeed in exacting a rese 
tion that tf prosecutions are ele n 
abevance now thev cat  pHeKed ) 


later without prejudice ‘ 
But if Arnold is forced now to drop 
the sult to bre ak ip) the mayor niegrated 


oil companies (scheduled to be filed tl 


his 
week until the Defense Commission i 
tervened t will be a signal defeat, for 
the case will have been sidetracked fe 
reasons that he does not consider sub 
stantial 

*® Prediction: That the Department of 
Justice will file its suit when the Defens« 
Commission has satisfied itself that a 
tion will not interfere with the specifi 
program which it is asking the oi] indus 
try to undertake—the manufacture of 
svnthetic rubber and toluol involving 


heavy investment and the extension ol 


pipe lines in certain localities 


Only a Third for Defense 


Derenst NEEDS, particularly for alun 


; } ’ 
num, were paraded to support ve boas 


in TVA’s power-gene rating capacity 
whic Congress provided $25,000,000 


voted this week. Less than a third of the 


300,000 kw. of added capacity is specifi 
ally allotted, however, for defense p 


poses, Only 80,000 kw. is set aside for the 
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WIDELY SEPARATED 
QUHOOL ROOMS ARE 
PROPERLY HEATED 


Webster Hylo System Solves the 
Difficult Heating Problem of 
Baltimore Private School 


DESIRED HEAT IN EVERY ROOM 


Heat Delivery to Rooms Not in 
Use Can Be Shut Off Without 
Affecting Rest of School 


REQUIRES 40 P.C. LESS OIL 


Baltimore, Md.—A great improvement 
in ne the Roland Park Country 
School, a large, low building with exten- 
sions over a wide area designed to pro- 
vide proper light in each classroom, was 
brought about in the summer of 1939 by 
the installation of a Webster Hylo System. 

The original installation, while ade- 
quate, did not perfectly meet the heating 
needs of —— separated classrooms, 
gymnasium, study hall and library. Heat- 


ing had been accomplished partly by 
y by gas- 


one-pipe steam system and part 
steam radiation. 






Views showing Roland 
Park Country School, 
Baltimore, Md 


The Roland Park 
Country School says: 

“With the Webster 
Hylo System, every 
room is heated to 
the desired temper- 
ature. When a sec- 
tion of the school is 
not in use, heat delivery to that section 
can be shut off without affecting room 
temperatures in the rest of the school. 
Gas odors, of which there had been occa- 
sional complaint, have been eliminated.” 

A survey of heating costs for the first 
few months with the modern, two-pipe 
Webster Hylo System shows that oil con- 
sumption has been reduced 40 per cent. 

There are new Webster Thermostatic 
Traps on 89 radiators. Seven Webster- 
Nesbitt Unit Heaters are also in use 

Wm. E. Wood Co., of Baltimore, acted 
as modernization heating contractor. In- 
Stalled direct radiation totals 12,000 sq. ft. 


Low 
HEATING 
COST 


GET THIS BOOK . . . Read the 
fact stories about economy and 
comfort in the 144 
buildings No exaggerated 


he ating of 





) claims No promises lust 64 

Pages f heating results Ask 

for “Performance Facts.” 
WARREN WEBSTER & CO., Camden, N. J 


Steam Hearing 


Est. 1888 


Pumeers of the Vacuum System of 
Representatives in 65 principal U. S. Cities 


| ute 


Alex may 


Aluminum Company’s plant at 


and 14,000 kw. for the British powder 
plant being built at Memphis. The rest 
is assigned for TVA’s “normal growth” 


and minor uses 

The projected eXpansion of TN A, now 
reported to be buying power to save its 
own water, recalls a three-year-old de 
cision of the Federal Power Commission 
permission to the Aluminum 
Company to build an additional 50,000 
kw. hydro plant of its own on the Yadkin 
River in) North this 
would be available to meet defense needs 

TVA’s 
operate till August, 1942. its new steam 


plant six months earlier 


refusing 


Carolina. ‘Today 


new dam won't be ready to 


Synthetic Surprise 
American rubber 
( “) 


formed 


To HASTEN THE Day of 


independence, B. F. Goodrich and 
Phillips Co. 
jointly the new Hydrocarbon Chemical & 
Rubber Co. which will combine facilities 
of the two firms for manufacture of syn 
thetic Headquarters: Akron 
*Presumptions: will contrib- 
Ameripol synthetic 


Petroleum have 


rubber. 
Goodrich 
its new rubber 
(BW—Jun15°40,p4?) 
duction experience: Phillips will contrib 
ute big reserves of the raw hydrocarbons 
for making synthetic rubber’s butadiene 
base. Both 
facilities 
spective fields 


Diesel Tank Dispute 

GU IBERSON (air-cooled) 
gines, of which the 
ordered 500 at a cost of $2,915,255, will 
Army tanks for 
some vears have used gasoline radial en 
gines exclusively, but this 
the diesel engine for tanks out of 


plus a wide pro 


will contribute big research 


and background in their re 


radial diesel en 


Army has just 


be used to power tanks 


brings 


the 


order 


experimental stage for the first time. It 
also points up a conflict in policy since 
other quarters in the Administration are 
dead set against any military reliance on 
tanks, 


handling 


diesels for portable equipment 


mounted guns, and material 


equipment—because of less adequate 


distribution of diesel fuel and compara 


tive scarcity of good diesel mechanics 
The Guibersons will be built) under li 


cense by the Buda Co., which is expand 
ing its Harvey, TL, plant to 


production of eight to 10 engines a day. 


British Still Get Gas 


Rooseveit’s EMBARGO on all exports of 


attam a 


aviation gasoline, except to the hemis 
phere, will not hurt Britain, if the ex 
perts are right in their interpretation of 
the order. Canada’s three refineries, which 
work on Mexican oil, will ship their en 
tire product to Britain, importing from 


us what they need domestically 


Retain Training Planes 

ScuEDULED EXPANSION of this country’s 
air force raises anew the problem of allo 
cation of plane production as between the 
Britain. Knudsen, of the De 


U.S. and 






Bu siness W eek . 


fugust 


fense Advisory ( ommission Mi 
and Purvis of the British P 
( OMI sston have been lise 


subject. It is not publicly adn 
the decision has been reached 
of the actual combat planes w | 
while the U.S. retains t 
This fits in with o | 


a big 


abroad, 
ing planes 


need, which is to train Dp 


flee t 





while capacity for big air 
up 
® Discount 


nouncements that thev will be ta 


Grandiloquent Br 


livery here of 3.000 planes an 
January are be for | 
It shows, if anvthing 


assumed to 


sumption 
British 


U. S.-stimulated plant expansion 


arent going to ride a 


continue to invest their own n 


plant 


Consumer Section Acts Tough 
Be prePARED to revise any early 

that the appointment of Dr. H 
Elliott) as consumer representat 

the Defense 


more “window 


Commission was 


than dressing.” | 





present ambitious plans go throug 


divison will become a super con 


agency for the government, wit! 


committees in state a 


ary every 
many cities 
In addition to coordinating the 


of existing consumer agencies in the 
ernment, Dr. Elliott is planning t 
control of the timing of orders and 


eries on non-military defense ite 
prevent sky-rocketing of prices. S 
menting this work inside the con 


sion, her division plans to use pub 
direct action by regular consumer g 
and newly-formed auxiliary commit! 
and government pressure to keep 


down on consumer goods 


P. 3. 
Notre to 


Communications Commission is cons 


commercial travelers: Fe 
ing a survey of long-distance phone 
charged at hotels, with a view to st 


Roorers 


a 100°) federal program of defense 


ardization of surcharges 


construction have been squel hed by ™ 
that a 


retary Stimson’s attitude 
commercial road system is all tl 
needed for defense Minor local ex 


tions——connections to cantonments 

the like—will be handled through WP \ 
Decision of Wright Aerona 

Corp. to locate its $92,000,000 en; ‘& 

plant at Cincinnati not only do 

Wright's production of military-ty)» 


radial engines, adding 12,000 a vea 
capacity, but the 
break in the industrv’s resistance to 


also marks first 
Administration's desire for decentra 
tion of defense plants STAUN 
PATRON of the man off-cer 
idea, Kettering of General Motors he 


i 


with an 


a national inventors’ council, formes 


der Commerce Department auspices 
encourage inventions and appraise t! 


possible utility in national defense. 
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THE FIGURES OF THE WEEK 
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140 BUSINESS WEEK’S INDEX OF BUSINESS ACTIVITY 
| 
| 1940 | 
| — ; 
Th | 
i | 
ough \ 
90 7 7 i | 
| i | 
§9 UHH. Za gE Lid ret 8 8 as Sear Lidl . 2 8 8 ze LJ | | 
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} ' 
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r | 
ls §Latest Preceding Month 6 Months Year 
HUN Week Week Ago Ago Ago i | 
At St) rd cc bended ennebeévedeesssbnddheuseneseseenneneeeenee *128.3 127.6 125.9 120.9 105.1 | 
PRODUCTION i 
P h Steel Ingot Operations (% of capacity)..... ©... sce cccceecnnwneceeuces 90.4 88.2 74.2 77.3 59.3 | 
le s i I ie a aa el ee een Ree heENedetoLs eneeees anes 34,822 53,020 87,550 106,400 40,595 | 
_ Engineering Construction Awards (Eng. News-Rec. 4-week daily av. in thousands) $17,119 $15,341 $9,539 $8,394 $7,975 i | 
| Electric Power Output (million kilowatt-hours). ......... .. 6s see eee ween wwees 2,601 2,524 2,514 2,566 2,342 i | 
| Crude Oil (daily average, 1,000 bbis.)............06+ eT TeTTTTTTT Ter 3,690 3,580 3,640 3,612 3.539 
ms | Bituminous Coal (daily average, 1,000 tome)... .....ccece ee cn eer eenneeenneee 1,300 1,382 1,328 1,653 1,188 
wn TRADE 
blic Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars).......-«++++* 72 72 75 66 
2 All Other Carloadings (daily average, 1,000 cars).......6eeeee0-505 pseunceee 50 51 47 42 
=" Check Payments (outside N. Y. City, millions). ...............seee008 ss eianimaaie $4,255 $4,737 $4,179 $4,279 
lit tees Money in Circulation (Wednesday series, millions)...............-«++> oasece $7,854 $7,872 $7,780 $7,365 
Dp : Department Store Sales (change from same week of preceding year)........- ee +9% +7% +10% +4 
PRICES (Average for the week) 
Spot Commodity Index (Moody’s, Dec. 31, 1931100)... ... 22.656. 0000> ntieiiets 152.3 154.3 155.4 160.5 
Iron and Steel Composite (Steel, tom).....cceccccceee ce eecssueces eoeneece $37.53 $37.57 $37.76 $37.09 
eck Scrap Steel Composite (/rom Age, tom)... 16... ccc e cence een enncnneenneees ee0s $18.17 $186.17 $18.92 $17.33 
- Copper (electrolytic, Connecticut Valley, Ib.)..... 66... ccc ccee eeeweennneee 10.804¢ 10.604¢ 11.013¢ 11.656« 
Wheat (No. 2, hard winter, Kansas City, bu.)...... 2... 50sec e cc ee ween seeees $0.68 $0.68 $0.75 $0.98 
Sugar (raw, delivered New York, Ib.).. ~~... ec cece c nce w nnn nenennnnee eccce 2.64¢ 2.67¢ 2.73¢ 2.85¢ 
st Cotton (middling %”, ten designated markets, ib.) . intent eehaomdae tt cedeeus 10.08¢ 10.10¢ 10.446 10.33¢ 
ns | Wool Tops (New York, Ib.)..... hp bbehdhbhnbSe6es0000s cesdeonntecde ousnes $0.993 $0.962 $1.005 $1.064 
- Rubber (ribbed smoked sheets, New York, Ib.). ~~... ~~... sees cceccecccce -_ 20.90¢ 22.12¢ 21.29¢ 18.76¢ 
ye FINANCE 
- Medium-Grade Corporate Bond Yield (30 Baa issues, Moody's). ....-.-----+++> 4.78% 4.77% 4.92% 4.86; 
hat is i U. S. Bond Yield (average of all issues due or callable after twelve years)... . 2.25% 2.29% 2.32% 2.31% 
Px U. S. Treasury 3-te-B year Note Yield... .. 2.2... ccc cc eccccccccccesecces: 0.57% 0.56% 0.67 % 0.48% 
7 Call Loans Renewal Rate, N. Y. Stock Exchange (daily average).......--++++- 1.00% 1.00% 1.00% 1.00% 
Bhs Prime Commercial Paper, 4-to-6 months, N. Y. City (prevailing rate)... .- eee %-% % %-% % %-% % %-% % 
Wi'\ Business Failures (Dun & Bradstreet, number)... .. 6.65660. 05 es see eeeccene 233 288 286 302 
ws BANKING (Millions of dollars) 
- Demand Deposits Adjusted, reporting member banke..........---++++s++++++ 20,984 20,932 20,681 19,163 
, Total Loans and Investments, reporting member banks..........----+++> cece 23,947 23,743 23,581 23,183 
Uy yn Commercial and Agricultural Loans, reporting member banks..........-+++-+> 4,462 4,464 4,399 4,316 
“ar of Securities Loans, reporting member banks... ....... 2.655.665 5 se sseeeceeeee 887 882 862 1,119 
' U. S. Gov’t and Gov’t Guaranteed Obligations Held, reporting member banks. 11,871 11,644 11,610 11,308 
: Other Securities Held, reporting member banks... ...........005-0+ss0eeeeee 3,562 3,582 3,536 3,339 
? Excess Reserves, all member banks (Wednesday series)..........+.++++ ere 6,570 6,880 6,800 5,592 
a Total Federal Reserve Credit Outstanding (Wednesday series)......... eseeese 2,491 2,501 2,511 2.514 
UNCH 
om STOCK MARKET (Average for the week) 
) 50 Industrials, Price Index (Standard Statistics)..........----+ «sseewsewnee 96.3 95.0 v4 117.2 
eas 20 Railroads, Price Index (Standard Statistics)...........-+++  seesees ones 26.7 26.3 26.0 30.6 
d 20 Utilities, Price Index (Standard Statistics). ..........-.0sseeeeeeeeeeees 61.6 61.5 61.7 70.0 
- 90 Stecks, Price Index (Standard Statistics). .........-.--sscccceccccecnees 80.2 79.2 78.6 96.3 
th Volume of Trading, N. Y. Stock Exchange (daily average, 1,000 shares)....... 378 +232 501 566 
* Preliminary, week ended July 27th. t Revised. § Date for “Latest Week” on each series on request. 
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BLACK LIGHT BAGS 
CROOKS 


Clever forgeries detected by new 
development of G-E research 
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~~ : 
a a a 
THE POLICE WERE SURE the check had been tampered w 
But it showed no signs of alteration ... until it was exposed 
the invisible “black light’ of a special G-E lamp. Under 
searching ultra-violet rays, the original name glowed fain 
;..and another clever forger was brought to justice. 





THE SECRET is that alterations frequently show a different 

fluorescent character than the original under ultra-violet rays. 
As a result this lamp has many practical uses. Laundries using 
black light can mark shirts with invisible ink. One laundry 
(above) washed 14,000 shirts in a week without error. Is there 
a place in your business for this “black light’’? 





SQUEEZE EXTRA LIGHT FROM A 100 WATT BULB? G-E research 
4 is doing it all the time! By improving the filament. By purify- 
ing the argon gas inside. And by other improvements in manu- 
facture which make today’s 100 watt G-E MAZDA lamp give 
nearly 50% more light, cost 86 % less than same size in 1921. 
Lamp Department, General Electric Co., Nela Park, Cleveland. 





G-E MAZDA LAMPS 
GENERAL @ ELECTRIC 


Year by year, better lamps for every purpose 


3 THE STREAMLINED LIGHTING in this new deluxe Pullman 
lounge car now serving the New York Central is good func- 
tional design because the lamps are the new G-E MAZDA “F” 
lamps. Ask your G-E lamp man or your electric service com- 
pany about these fluorescent tubes that provide new high levels 
of illumination for business and industry. 








HOW TO GET 
YOUR MONEY’S WORTH OF LIGHT! 


Whether you operate a laundry or a railroad, General 
Electric makes lamps to fit your needs. Because G.E. 
makes all types of lamps, you can be sure of an unbiased 
lighting recommendation. Perhaps better lighting can 
play an important part in improving your business. 
For example, the new fluorescent lighting can help give 
your store, factory, office, or restaurant 50 footcandles 
or more of cool fluorescent “daylight” or white light 
using G-E MAZDA F lamps alone or with other types of 
G-E MAZDA lamps. Phone your G-E lamp man or your 
electric service company for the facts! 


General Electric 
does not make 
fluorescent Jtx- 
tures, but is glad 
torecommend ap- 
proved fixtures 
such as Flenr-O- 
Liers or RLM in- 


dustrial units. 
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THE BUSINESS OUTLOOK 


Tax uncertainties and knots in defense program 


delay executive decisions but markets reflect strengthen- 


ing confidence in underlying trend. Business watches 


developments of Washington conferences. 


A suppeN rise in the price of copper 
nage 43) and a rally in the stock mar- 
ke page 41) enlivened an otherwise 
drum week in business and carried 
a faint suggestion that maybe, at long 
last, speculative confidence was catch- 
ing up with the high level of the Bust- 
vess Week Index 
For the most part, however, attention 
veered away from the markets and sta- 
tistics. Main interest was Washington, 
vhere (1) Defense Commissioner Knud- 
sen attempted to persuade airplane man- 
ifacturers to anticipate the passage of 
a five-year amortization law and start 
work at once on plant expansion and 
2) Congressional leaders and Treasury 
fficials tussled over provisions of an 
excess profits tax bill (page 15). For a 
change, business men’s luncheon table 
conversation was dominated by domestic 
political affairs rather than by war 


rat 


st egy 


Defense Key to Trend 

The logic behind this is clear. Govern- 
ment orders for national defense have 
already attained a greater stature than 
the dollars Great Britain is spending on 
munitions here. Thus defense has be- 
come the major force in our economy 
BW—Jun22°40,p13), and the speed 
with which the Army and Navy get their 
irders out will directly influence both the 
mmediate and the long-term trend of 
DUSINESS, 

That's why the Knudsen conferences 
with the airplane manufacturers assumed 
such importance in business men’s eyes. 
{s soon as the contracts are signed, new 
onstruction will start, boosting em- 
ployment and payrolls among building 


workers, 


Want Some Guarantee 
But naturally manufacturers who are in 
omparatively new industry such as 


airplanes are reluctant to enter upon 


lant expansion programs without some 


form of money-back guarantee. Most of 


eir earnings have already been plowed 
ack into plant, and they haven’t been 
business long enough to have built up 
cash reserve sufficient to cushion 
zainst large losses in a major financial 
dertaking. 
Intimately interwoven with amortiza- 


tion is the excess profits tax. While the 
tax bill hangs fire. it also tends to delay 
forward planning. For though we custo 
marily think of an income or profits tax 
as something to be paid out of what's 
left over after earnings, the fact of the 
matter is that a corporation executive 
never knows what his earnings are until 
after he’s figured up his taxes; indeed, 
since, as a practical matter, taxation is 
a first charge against earnings, there 
are no earnings until after federal taxes 
have been provided for 


Long-Term Contracts Delayed 


Right now, with the tax bill in the 
works, corporation controllers cannot 
make even a reasonably close approxi- 
mation of how much the defense pro- 
gram will cost their companies. And this 
tax uncertainty affects all business oper 
ations. For, inevitably, companies try 
to include taxes they expect to pay in 
the price they charge for goods and 
services. And if you don’t know what 
your taxes will be, you cannot very well 
put them in the price. That situation, of 
course, holds up long-term contracts 
defense and otherwise—in which price 
must be specified 


I nquestionably, taxes will rise arpoly 
over 1959 If tthe l enusury vets ‘ i t 
wants——an imcrease of S70000.0000 in 
revenues from the excess profits tan 
then 1940 corporate levies will ~ 
about $2,185,.000,000 (see Outlook Chart 
from an estimated S1L.180.000.000 last 
year. On the basis of an estimate of 
over-all corporate income of 37,500,000 


000 (only corporations with net incomes) 


tax rate of 


that would mean an effective 


29°), in comparison with a rate of 16 
in 1989, and SS* in 1918—the World 
War peak 


A Problem in Investment 


Not all corporations will feel this tax 
rate with equal forces Large companic 


with a high rate of earnings this vear as 


compared with recent vears, will bear the 
brunt of the burden. But with all these 
uncertainties—not knowing what the 


rates will be, how they'll be graduated 
and which type of companies, durable 
or consumers’ goods, will feel them most 

corporation executives are inclined 
take things slow in laving out their pro 
duction plans, even when commitments 
are not large 

Moreover, the implications of higher 
taxes are quite clear Corporations 
called on as they are by defense needs 
for a larger volume of output, will be 
operating at a greater clip, wearing down 
their machines faster than normally: 
and yet their rate of return per unit of 
output will be lower. So they ll be work 
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Income and Taxes in Billions of Dollars 








IN THE OUTLOOK — CORPORATION TAXES 
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ing harder, and earning less. That may is virtually guaranteed by the govern- week's rally in copper and 


ment: accordingly, the low risk entailed market may be a sign-—a sign 


in some instances restrain executives 
warrants a low return on one’s invest- that speculative opinion has 


from investing in new plant and equip- 
ered Great Britain’s position a) 


ment. For if the actual net rate of re ment 
In the meantime, commodity and stock it more favorable. In which 
start of a more-than-a-week’s a 





turn is lower, why invest? But, on the 
prices deserve watching. Since the end 
of April, most commodity markets have 
been declining, while for more than six to date speculative interest 

weeks stocks had been in a rut. This dampened by doubts over Brita 


other hand, there is the equally rea 
sonable theory that, since defense is a the markets might get under \ 
continuing foree for business improve 


ment, a high rate of industrial activity 


| The Regional Business Outlook 
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Bostox—Business here is the nation’s Sr. Lours—National defense is devel- | Daas Compared with industr 


in miniature. The heavy industries are oping as a potent business force, areas, which are busy on munitior 


recording big gains over 1939, and pur- — despite a curious anomaly. The steel orders, business in this southwest: 


chasing power in such machinery and _ rate here is only 65% of capacity, as agricultural region is uninspiring. Cot 


defense-equipment centers as New against 90% for the nation. Reason: ton prospects have improved a_ bit 
Britain, Bridgeport, and Hartford, 
Conn.; Pawtucket, R. 1; Worcester 
and Quincey, Mass., and Springfield, 
Vt.. is running well ahead of a year 


ago. On the other hand, employment are on the rise, while construction 


Armaments need heavy steel; local but the crop is still rank and sapp 
plants concentrate on lighter products. (BW—Jule’ jO.pl14), and farmers ar: 
But payrolls in such other key indus- not optimistic. The war does not e1 


tries as lumber, machinery, and glass 





courage exports, and there's talk of 
8¢ and 9¢ cotton (against recent 10 
and payrolls in the consumer goods in- — contracts awards are increasing imme levels) unless the government sets a 
cotton textiles, woolens and diate employment among building 
workers and hold forth the promise of 
factory jobs in the future. 

Near Memphis, work is under way 
on a smokeless powder plant for the 
British government. Across the Ohio 
River from Louisville, the du Ponts 
also are supervising construction of a and the livestock are running fat 


dustries high loan 


worsted, shoes—have not recorded . F 
anything like such sharp gains (BW Prosperity on the Range 

Jul2?'yO.pl3) Cattlemen, on the other hand, are 
counting 1940 as one of their mor 
War Cuts Down Retail Sales 


prosperous Vvears Early rains have i | 


On an over-all basis, however, in riched the ranges, feed is plentifu 








come is considerably above the 1939 
level, and the failure of retail sales to 
as in other sections of the 
is due in part to the New 


respond 
country 
Englander’s concern about Great 
Britain. People here, more than any 
other section of this country, are 
genealogically close to the British, and 
the war has tended to depress senti- 
ment. Of late, however, department 
store sales have picked up This is at- 
tributed both to the domestic political 
outlook and to the growth of new hope 
for Britain. 

Aside from the $8,000,000 expansion 
of the United Aircraft plant at East 
Hartford (BW—Jun22'40,p48), con- 
struction in New England has been 
primarily in small parcels—$25,000 
and $100,000 additions to existing 
facilities. Shipyards, however, are 
adding new ways, both at Quincy, 
Mass., and Bath, Me. At Berlin, 
N. H., and Holvoke, Mass., moreover, 
paper and pulp capacity is being 
taxed, as domestic producers try to 
make up for the loss of imports from 
the Scandinavian countries. 


similar plant for this government 
(BW—Jul2?’ 40, pp22,24) . Since explo 
sives already are produced in and 
around this city, this Reserve district 
bids fair to become the “powder keg” 
of the nation. 

Steel’s handmaiden — coal - 
down with the local steel rate. Pro- 
duction is now running well ahead of 
that of a year ago—and purchasing 
power in the bituminous areas js 


is not 


up. 


Wheat from Missouri 


Farmers are suffering on two 
counts: low prices and slow growth. 
Cool, wet weather has held back cot- 
ton in Arkansas, Tennessee, and Mis- 
sissippi; indeed, northern Mississippi 
has been especially hard hit by heavy 
rains which flooded out some of its 
most productive cotton and vegetable 
lands. However, it’s too early in the 
growing season to write off the year as 
“unsatisfactory.” Missouri wheat, for 
instance, made a Garrison finish in 
July. 


Moreover, beef has held up_ bette: 
than most farm prices. Sheep raisers 
out here also have done well. Texas 
accounted for 88% of the 948,000 in 
crease in the country’s spring lamb 
crop this vear. 

Incidentally, sheep raising is ex 
panding fast in Texas. In the 10 vears 
from 1929 to 1938, there was an aver- 
age of 4,814,000 breeding ewes on 
Texas ranches. Today the number ex- 
ceeds 6,760,000, an increase of 1,- 
946,000. Thus, Texas is responsible for 
all the United States gain in the period 
and then some; for from a 10-year av- 
erage of 35,919,000 the nation’s ewe 
population has risen only 1,476,000 to 
a total of 37,395,000. Texas’ neighbor 
state, New Mexico, has lost ground; 
breeding ewes there fell from a ten- 
vear average of 1,953,000 to 1,778,- 
000 

Oil again is under strict control 
This circumstance restricts employ 
ment of well-pumpers, drillers, and re-, 
finery workers, and cuts into local 
royalties and profits 





| 
The Regional Outlook surveys each week three of the twelve business areas of the country. 
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Map Out Excess Profits Taxes 
Congress pushes plan as Treasury demands levies 
before amortization schedules are set. Earnings record, 
1936-39, proposed as yardstick to measure “excess.” 


W surncton (Business Week Bureau) out-notice form, the excess profits tax 
( t ssional leaders and Treasury offi proposal Is something to make even a tax 


this week settled down to the tough expert wince It is based on a combina 


f grinding out an excess profits tax tion concept: earnings in recent Vvears 
M object is to raise about $700,000,000 plus a “fair” rate of return on invested 


capital 


On What Will Levy Fall? 


aires Under the plan, a corporation’. ave 


e revenue for the Treasury; secondary 
is to follow out President Roose 
« mandate to foil “defense million 


(rmy, Navy, and Defense Commission age 1936-39 (the same period chosen by 


ficials are anxious to see the tax law Canada) earnings would be divided by 


passed—to expedite defense production “invested capital” during the same pe 


For the Treasury is reluctant to give its riod; the quotient would be the corpora 


ahead on the proposal to permit cor- — tion’s rate of return on invested capital 


norations to amortize defense plants over If that rate of return were more than 6° 


e next five vears, without first having and less than 10, the tax would be paid 


positive action on excess profits taxes only on earnings above that rate of re 


the suspicion that once business men — turn. But since the levy would fall on all 


vet the amortization schedules they want earnings above 10°, , it follows that com 


ev ll oppose a new tax bill panies with “pre-defense” income of 


In its present subject-to-change-with above 106, would be taxed on that mat 
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4 New Queen of the Seas 


New York City gave a noisy welcome to the United 
States Lines’ flagship, America, as she sailed up the 
harbor this week, on her first passenger-carrying run 
from Neu port News, Va. The largest passenger ship 
ever built in an American yard was originally intended 
for North Atlantic service. Barred from Europe by 
the Neutrality Act, she will be used for Latin American 
cruises starting Aug. 10. The America cost $17 500.000 
to build, will carry 1,202 passengers and a crew of 64.3 
Below, left, is shown one of the luxurious bedrooms in 
the de luxe main deck suites; and right, the dog ken- 
nels—whose lavish appointments thoughtfully include 


even exercise runs and tree stumps. 
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Tobacco Growers Wilt 

Despite short crop, dwind- 
ling export markets mean a siz- 
able surplus this year. 


Poracco Growers in the United States 
approach the opening of the 1940 aue 
tions with prospects anything but bright. 
Phey have raised the smallest crop in 
five vears, a crop which is substantially 
below the average for the last decade 
Yet. even with the 


have overproduced the market 


small harvest, they 
The big trouble is that American to 
hacco is an important export crop and 
that too many of the export markets aré 
now inaccessible. The 1938 figures give 
some idea of the importance of sales 
abroad. The United States sold nearly 
190,000,000 Ib. of tobacco in that year 
and took in $155.671,000 


the most important single customer, pur 


England is 


chasing on the average about 175,000,000 
Ib. annually, but John Bull is conserving 
his exchange to buy airplanes and muni 
tions 

In the first eight months of the war, 
total exports dropped to 239,382,000 Ib., 
compared to 383,422,000 lb. in the same 
eight months of 1938-39 


Normal Outlets Cut Down 


Since the end of April still further 
markets have been closed to American 
tobacco. It probably is logical to assume 
that exports from now on will be no more 
than half of normal if they do that well 
In other words, sales abroad for the vear 
are due to be something like 200,000,000 
lb. to 250,000,000 Ib. rather than the 
customary 400,000,000 to 500,000,000. 

\ good fat year for home consump- 
tion isn’t likely to exceed 850,000,000 ]b. 
Domestic demand added to foreign brings 
a maximum figure of about 1,100,000,000 
lb. The Department of Agriculture's offi- 
cial prediction is for a crop of just under 
1.800,000,000 Ib., 
of a surplus in the neighborhood of 200,- 
000,000 Ib. Such a surplus to throw on 
1940 markets, considering the large stor- 


leading to the prospect 


age necessitated by 1939's all-time-record 
crop of 1,848,654,009 Ib., is anything but 
a healthy market factor. It indicates that 
the federal government will have to come 
to the rescue (through loans for storage 
of surplus and emergency purchases by 
the Commodity Credit Corp.) as it did 
last fall when the British buyers dropped 
out of the market for lack of foreign 
exchange (BW—Oct14°39 p55) . 

Even if Uncle Sam does put on a res- 
cue party, the tobacco farmer faces a 
substantially smaller cash income this 


vear than last. Assuming that prices 
averaged 15¢ a lb. on the total produc- 
tion in 1939, and that the same price 
can be realized this year with government 


aid, the trade estimates that the smaller 


crop would result in a drop in total value 
from about $275,000,000 to $200,000,000. 








Keystone 


If Simon Patino turns up in this 
country in the next few weeks, it will 
surprise no one in the tin industry. 
Patino owns the richest tin mines in 
Bolivia, has a controlling interest im 
smelters in England, where most Bo- 
livian tin is refined. Now that Brit- 
ain’s refineries are threatened by 
Nazi bombers, and the United States 
wants to build up a refinery business 
to handle South American ore, insid- 
ers expect Bolivia’s “tin king” in 
New York to talk over a deal. 





“Unfair” to Midwest 


Group tries political pres- 
sure to circumvent “Washington 
run-around” on defense plans. 


WASHINGTON OFFI IALS have developed 
expert techniques in dealing with persons 
or delegations seeking war plants. Like 
the colored housewife who kicked the 
potato peelings about the floor until she 
wore them out, the petitioner is pushed 
around until he becomes completely be- 
fuddled and disappears. 

Somebody was bound to get hep to 
the S\ stem sooner or later. Membership 
of the Midwestern Chamber of Commetce 
Conference is one group that has passed 
from suspicion, to conviction, to action. 
On July 26, the conference held a meet- 
ing in Kansas City, Mo., which unoffi- 
cially adopted the slogan, “We're tired of 
going to Washington; let’s bring Wash- 
ington out here.” The method they pro- 
pose is to coax and prod Midwest Con- 
gressmen to attend a regional defense 
meeting which will be held in Kansas 
City on Aug. 30. 

The July 26 meeting started off accord- 
ing to Hovle. There were chamber offi- 
cials and delegates from 60 Midwestern 
cities. During the forenoon they swapped 
their experiences with the Washington 
run-around. As the thermometer rose, so 
did the resentment of the delegates. 








Busine $s H eel, 





lugust 


Some ty pir al comments 


the Midwest temper 

“Why are all the members of the 
Advisory Commission from one 
the country >" 

“If Standard of New Jerse 


} 


should build a big 100-octane 


the East Coast, there'll never 
Oklahoma.” 
“We've got to hold Rooseve 


promise that aircraft factories 
located between the mountain 
“Congressmen ire like whee 
They go when they're pushed.” 
Delegates were hopping mad 
time the usual resolution was 
suggesting the usual delegation t 


Washington for the inevitable ob) 


The “Statesmen” Are Summoned 


Instead of this proposal, the 
meeting adopted another. It call 
the presence in K.C. of the 81 Co 
men from Missouri, Nebraska 
Kansas, Arkansas, Oklahoma, Min 
North and South Dakota 

Skeptics snooted the idea. The 
the statesmen would balk at the long 
trip, that they preferred to stay in W 
ington and out of local situations 
But the defense 


ference idea is heing sO heav ily bac ke 


after the election 


civie and business organizations and 
newspapers that politicians can’t ig 
it. The meeting will make an exci 
sounding board for campaigners. A 
one candidate attends, his rivals wi 
that they must also. 

At the meeting which launched 
conference there was the usual discus: 
of the Midwest’s farm perplexities. I 
stressed the necessity of obtaining new 
dustries to offset 
grain and other farm produce. Sines 


losses in exports 


War Department has emphasized th 
sirability of placing new war plants 
the “safety zone” (250 miles from 
seas, 200 miles from the borders) 
states involved feel that a littl 
applied political pressure will get res 
Army and Navy 
curement officials to place more sup 
depots in the Midwest and to abolis! 


They also want 


“lowest responsible bidder” clause, 


stituting negotiated contracts. 


Reason for Opposing Drive 


An objection certain to emerge a 
Aug. 30 conference is that of the sn 
manufacturer. For the past year ev: 
industrial town in the central states 
noted the exodus of machinists and 
head for Eastern and | 


especially those w 


ers. They 
Western centers 
aircraft production is booming. This lo 
distance bidding for skilled labor is 
enough on the small industries of the M 
souri Valley. It will be even worse 
these plants are forced to compete wi! 
big government or private muniti 
plants plunked down in the same cor 
munity. Small employers are quietly 
stubbornly opposing the drive for 


war factories. 
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What If British Orders Cease? 


Business worries about losses are eased by pros- 


pect that defense program probably would fill gap left by 


absence of overseas buying. 


p $500,000,000 worth of airplanes 
wrder in this country now for 
Unfilled British 
tools amount to 

The British 
ssion is buying steel in this market 
ite of 400,000 tons a month (total 


account orders 


nine another 


00.000 Purchasing 


S production is running around 5, 


wo.000 tons a month). In June, England 

took more than 55° of all our exports to 
pe compared with a customary 40 
off by the British blockade, Con 

nental purchases of our goods are being 
ced to a trickle while British orders 


ave soared, 
The layman, scanning these develop- 


ments in recent weeks, has often been 


rd asking whether business might not 
letdown if the war 


for a serious 


ild end suddenly 


Sam's defense demands would save 
day in the same wavy if Europe's war 


Britan ne 


now on 


denly came to an end and 


longer wanted the goods order 
here 


Not more than 10° 
tracts for 


of the French con 


machine tools carned a claus 


to cover a sudden termination of the war 
Paris 


for all completed ttems. Oh 


In these, it) was stipulated that 


would pas 


machines, the French agreed to 


cost to the 


other 
cover the manulacturer of 
labor and materials, plus 10 Since, on 
the bulk of the contracts, both Fr: 
and Britain paid 25° of the cost at the 
time the contract was signed and another 


25% within 90 


ane 


days there was little 
chance for heavy losses But with Many 
large firms in the machine tool industry 


devoting up to 50° of their capacity to 


No Plane Burden Likely 
Foreign airpl 


Thies 


causing 


id engin 


Amer cal 


; 


ording to 


; 


thev can. W hno altera 


if not wanted by 
\ ishungto 
fast that there is no ques 


used backlog of Britis 


Theotnie 


ferise priaitis 


turele noon a 


Allied production all spring, some of them Phis counts 
if the S65. out 1.000 


Actually, business is not much 
When France signed the armis 
and Italy in June, 
there was a good deal of hubbub until 


the British agreed to “take over.” Uncle Of the 


very 


worried would have suffered seriously planes a mor 


producing about 900 


Krnuds hn, chairn 
fense Ady 


tice with Germany 000,000 of lapsed French orders had not 


been taken over immediately 
$125,000, 000° of 


British 


plus 





A Congressional Committee Considers the Migratory Worker 














“ “ 
This week the committee held 


j 


The Joads don’t all go to California. A Congressional beet-packing operations 


York City, got testimony from and 
York. Ne u Jersey, and View 


England. It is now making a cross-country tour, hold 


ommittee, authorized by the House of Representatives hearings in Neu 


study the migrant problem, found that out last week about migrants in Neu 
en it visited agricultural centers in New Jersey. On 
otato farm near Freehold (left, above), the committee 
ed with Negroes who followed the crop northward 
They said they 


re averaging $9 a week this year. At Seabrook Farms, 


It will issue a report, recom 
Tolan 


Says the committee's starting out uith no preconceived 


ing inquiries im key cities 


mending federal legislation, in the fall. Chairman 


ng the Atlantic seaboard annually. 


ideas on the migrant problem—exrce pt that it’s too big 


ir Bridgeton (right, above). the committee watched for individual states or communities to handle 














o 
o 


said that this country would be able to 
Britain with 3,000 

month by the middle of 1942 
next January, as announced in London by 
Lord Beaverbrook) only hinted at Wash- 
now 


planes a 
(not by 


provide 


ington’s real plans. Insiders know 
that the defense planners expect to triple 
1982. 
ambitious the 
even insist that this may be in addition 


to the 36,000 planes a year which Eng 


our airplane production by Some 


enthusiasts in industry 


land hopes to procure here. Against these 
astronomical figures, the present British 
backlog of 5,000 or 6,000 is unimportant 


Farmer's Prospects Impaired 
has real basis for 
over the future outlook 


Europe bought a lot of cotton 


The farmer some 


worry near 
abroad 
during the winter and spring, but with 
most Continental markets closed now, the 
outlook is not 
true of 
fruit, and England, though still open for 
the 


barring im 


very bright. The same is 


wheat, corn, vegetables, and 


shipments, is buying from within 


Empire where possible or 


ports wherever they can be classed as 
“unnecessary” because of the need to 
conserve dollar exchange and badly- 


needed shipping space 
Farmers would like to believe that. if 
peace comes this fall they will benefit by 
being called upon to cover huge accumu 
lated food deficits 
Denmark and Norway 
imports from outside Europe since April 


have had no 
The Danes have already been ordered to 
kill one-third of their hogs because there 
is not enough fodder to feed them. In a 
normal year, the Danes bought more than 
115,000 Western Hemisphere 
wheat; normally buys 25,000 


tons of 
Norw ay 
tons. 

These two countries, with Holland and 
Belgium (which have been cut off from 
outside shipments since early May), in 
1938 bought 1,500,000 tons of wheat and 
an equal quantity of corn, 450,000 tons 
of oats and barley, and 500,000 tons of 
other fodder grain in the Americas. While 
Canada and Argentina normally fill the 
bulk of these requirements, United States 
farmers still hope that they may share 
in any rush buying which might follow 


a peace settlement 


Needs Exploited for Deal 


Observers who follow European devel 
opments closely question whether foreign 
exchange would be freely released after 
a peace for mass buying. Most of them 
are inclined to believe that only the most 
serious shortages would be covered at 
once and that this huge deficit in farm 
goods would be used as a powerful bar 
gaining weapon—with the market going 
to the bidder willing to take in return the 
largest quantity of Europe’s manufac 
tures as part of a barter deal 

With Washington talking and planning 


in terms of a &10,000,000,000 defense 
program, business has little to worry 
about if Europe —meaning mainly Brit 


Business u ‘eek . 


fucu 194 





One Jump and It's Up 








At Willow Grove. Pa.. last week. the 
public got its first view of the neu 
Pitcairn Autogiro which leaps 25 feet 
straight up into the air, from a stand- 
ing start, and then flys on and lands 

-on a thin dime if necessary. Not to 
be confused with a helicopter, which 


has power revolving its rotor at all 





times, this machine simply sm 


its lifting rotor about 509, mi 
its 


talce off. Once in the air, the 


normal 200 r.p.m., only 


; 


forward motion keeps the roto 
The A 


military 


ning at normal speed. 
looks 


embodying these characterist 


forward to a 











ain stops its defense buying 
Real both 


farmers is on what basis they are going 


suddenly 


worry of manufacturers and 


No Embargo—Try to Get License! 


Exporters see ruling on oil and scrap iron as elim- 
inating shipments to Japan although order doesn’t actu- 


to be able to trade with Euroyx 
the peace. Only Europe can answe 
question when the time comes 


ally bar them. British blockade aided. 


Tuere Isn't any embargo on shipments 
of American petroleum and _ petrqleum 
products and of scrap iron and _ steel. 
It’s just a matter of securing an export 
license. You have that on no less author- 
ity than the word of President Roose- 
velt. But just try to get a license! 

If the howls coming from Japan are 
any criterion there can be no doubt at 
whom the oil a..d No. 1 heavy scrap ex- 
port license plan, which went into effect 
midnight Wednesday, is aimed. In export 
circles there seems to be complete agree- 
ment that Washington has acted primar- 
ily to bar shipments of these products 
to Japan and secondarily to aid Britain 
in shutting off a trickle of oil through 
Germany. This is 


neutral nations to 


in spite of the fact that there isn’t any- 
thing in the licensing order to indicate 


that it is aimed at anybody in particul 
My ex- 


Exporters now have quite a bit o 
perience to guide them in figuring 
effect of this latest Ever 
May 1, when the first dictum was 
to cover exports of “arms, ammuni! 


order. 


and implements of war,” the list of 
ucts requiring licenses has been gr 
(BW—Jull3’40,p44). Exporters 


discovered that any effort to se 


! 





Ale 





license to ship anything which might ! 


. . " ” 
into the hands of the “aggressors q 


became inextricably entangled 


tape. Only a few days ago, accord 
the 


authoritative information in 


trade, a shipment of quicksilver to Ja 


was thus stymied. 


That's why exporters of oil and s 


have decided they might just as well 


negotiations with the Japanese. 


I 
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"Why Does the Chicken Cross the Road?” 


The chicken crosses the road se 
that she can get on the other side. 
But men with loads to haul begin 
where the chicken leaves off. They 
look at the road lengthwise — and 
send their trucks across the country. 

Why do truckmen vear after year, 
buy more heavy-duty Internationals than 
any other make? The practical answer 
is that International Trucks give them 
proved performance, economy, and 
hauling satisfaction —the best all- 


(INTERNATIONAL 


around fruck talues money can buy. 

Owners and drivers will tell vou 
that they get the same profitable re 
sults with the /ighter Internationals, 
in cross-town traffic, where quality 
shows up again in beauty and style. 

Join the big familyof International 
owners and boosters next time vou 
buy a truck. All sizes ton to big 
six-wheelers. Top-grade service 
evervwhere. See any International 


dealer or company-owned branch. 


INTERNATIONAL HARVESTER COMPANY 
NOORE TK! 


180 North Michigan Avenue 


Chicago, Illinois 


NTERNATIONAL TRUCKS 











20 
means relinquishing a business which 
totaled up to something like $30,000,000 
in scrap last year and to a bit under 
$20,000,000 in petroleum and its deriva- 
tives 

Japan for several vears has been the 
largest buyer of iron and steel scrap in 
this country, with the United Kingdom 
and Italy fighting it out for second place 
The following table of American scrap 
exports (the figures are gross tonnages) 
tells the story: 


Japan Italy U.K. 
1945 1,117,973 382,775 277,366 
1946 : 1,057,621 285,126 364,874 
1937 . 1,911,508 381,394 847,177 
1948 . 1,381,801 434,717 387,347 
1949 2,024,264 425,896 508,293 


Exports of scrap (the United States 
consumed $2,400,000 tons in 1939 and 
sold 3,600,000 for long 
been the subject of heated controversy. 
Many in the steel industry have argued 
that it is foolhardy to export so much 
of a product which is a basic material 
in steel making. Serap dealers, on the 


export) have 


hand, have contended just as 
stoutly that this 
surplus and that it’s silly not to export. 
The controversy now is at least tempo 
settled in’ the national 

with Italy’s purchases already 


other 


country produces a 


rarily name of 
defense 
eliminated and Japan’s presumably to 
he throttled. 

If exports of oil to Japan are to be 
some 


embargoed, the impact will be 


what more severe than in scrap even 
though trade in the latter runs into more 
money, This is shock in 
petroleum is localized. All but a small 
percentage of Japan’s oil takings have 


California and have 


because the 


been supplied by 
cleared through the port of Los Angeles 


Large Volume Hit 

Over the first 
vear, the West Coast petroleum industry 
loaded an average of 60,600 bbl. a day 
for Japan. Most of it went out in the 
form of crude and fuel oils aboard Nip 
pon’s fleet of new tankers 
totaling any amount 
assumes a deal of 
comparison with the August production 
allowable of 587.000 bbl. daily set by 
the Central Petroleum 
Producers for the California companies. 

Also taking a United 
States’ international trade in petroleum 
is the Maritime Commission. It 


five months of this 


high-speed 
Business such 


good importance in 


Committee of 


hand in the 


made 
news a few days ago when it revealed 
that it had halted two tankers about to 
clear Gulf ports for Spain. The decision, 
technically at least, was based on the 
that such a trip would be too 
dangerous. Real reason, it is pretty gen 
erally agreed, was that England felt the 
their way to the 


finding 


would — find 
The implication was that Wash 


cargoes 
Reich 
ington lent immediate aid to England's 
latest effort 
ropean neutrals by 


blockade 


to ration imports of Eu 
extension of the 





Alcoa to Build Dam 


Aluminum Co. of America 
plans $10,000,000 system as part 


of own Tennessee project. 


Wuite Concress has plodded along on 
that $25,000,000 appropriation for an- 
other TVA dam—the Cherokee Dam on 
the Holston River (BW Jul2?"40 p23) 

the Aluminum Company of America 
has set about finding its own answer to 
the problem of how to provide more 
hydroelectric power for the production 
at Alcoa, Tenn.., 
rials that are so vital to the airplane 


of the lightweight mate 


industry. 

In the newest of Alcoa’s own hvdro 
electric projects in the valley, a dam will 
be built at Aquone, N. C., on the Nanta- 
hala River, a branch of the Little Ten- 
nessee. The waters impounded behind 
the dam will be diverted through a tunnel 
more than 
town, N. C. There, the water will have a 
fall of 990 ft. to the turbines that will 
be installed in the new power plant It is 
estimated that 63,000 hp will be gener 
ated. The project 
between $10,000,000 and $15,000,000 and 


five miles long to Beacher- 


is expected to cost 


will be completed in two years. 


Will Build New Town 


The contract for this ambitious engi- 
neering program has been let by the 
Nantahala Power & Light Co., an Alum 
inum Company subsidiary, to the Utah 
Construction Co., which has participated 
in the construction of both Boulder and 
Company offices 
Andrews, 


Grand Coulee dams 


have already been opened at 


N. C., and an entirely new town will be 


Bu SINESS u eek 


fugus 


built nearby to house the mor: 
workmen who will be engage 
project. The dam will be built . 
earth and stone, reinforced wit} 
concrete. Nearly 2,000,000 ey 
will be used in the half-mile da 
will tower 260 ft. above the pre 
of the river. The dam will creat: 
voir with a usable storage ca 
130,000 acre-feet of water, and 
of Aquone will be razed to pro 
for the new lake. The present 
the church, the post office, a 
houses, and one of the most pr 
Eastern J 
will be buried more than a 100 { 


old water wheels in 


the waters. 


Aliens Must Register 


Government begins big job 
Aug. 27 and will fingerprin 
3,500,000 in enforcing act. 
THe BIG sop of registering and 


printing 3,500,000 
quired by the Alien Registration A 


some aliens 


under way Aug. 27 in the postof 
the nation and will continue throug! D 
26. It will be administered by the | 
gration and Naturalization Servic 
Department of Justice and 
directed by Earl G. Harrison 
The law 


aliens who are 14 years old or old 


requires registration 
carries a fine of $1,000 and impris: 
for six months as the penalty f 
ure to comply or for swearing 
information 

Besides the usual questions to es! 
identification, aliens will be asked 
and when they entered the count: 





Goodrich Tests Its Bullet-Proof Tire 
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poe) . 
The B. F. Goodrich Co. last week 
successfully tested the new bullet- 


proof tires it has been developing for 
the U.S. Army. Though the tires are 


standard, the tubes used are so con 


structed that holes made by bu 
are sealed without any appre 
loss of pressure. Triple layers of s; 
cial rubber com pounds give the t 


their bullet-proof qualities. 
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Something you don’t have to pay for 


YOUR LIFE INSURANCE POLICY is a con- 
tract between the Company and you. The 
Company wishes not only to fulfill the 
terms of that contract, but to perform 
every reasonable service that may increase 
your policy's value to you and your family 

As evidence of this, you will find a “No 
tice to Policyholder” printed plainly on 
the back of most Metropolitan policies. If 
you will read this notice, you will find that 
it is not necessary to employ any person to 
collect the insurance payable under your 
Metropolitan policy, to obtain any infor- 
mation about your policy, or to secure any 
of the benefits which that policy provides. 
The Company Wishes to pay every proper 
claim without delay. 

All that is necessary is to get in touch 
with your Metropolitan agent, or with the 
manager of your District Office. If this is 
not convenient, write directly to the Home 
Office in New York City, or to the Pacific 
Coast Head Office in San Francisco. 


Whenever you have a question about 
your policy, it is advisable to consult your 
Metropolitan agent first. It is his respon 
sibility to help you solve your insurance 
problems, and to serve you efficiently, sym- 
pathetically, and intelligently and with 
ut additional charge of any kind. 

Following are a few of the many in 
stances in which your Agent's help is avail- 
able for the asking 


Settlement of Death Claims 
or other Benefits. 
Except for notary fees, there is no need for 
a beneficiary to pay a fee for preparation 
of claim papers or the papers necessary for 
other benefits. Your Metropolitan Agent 


will give you any assistance that may be 
necessary in preparing and filing such pa- 
pers, and will help to arrange for prompt 


payment of the claim 


Analyzing or checking 
your insurance program, 


Your Metropolitan Agent will co-operate 
with you in seeing that your insurance ful 
fills the purpose for which you bought it 
If there have been any changes in your 
economic status, or in your family obliga- 
tions, your Agent will help you work out 
a plan to make your insurance program 


cover them 


Explaining Retroactive Benefits 
on Liberalized Policies. 


Metropolitan, in common with other com- 
panies, has made liberalizing improve 
ments through the years, particularly in 
Industrial policies. Each improvement has 
been of advantage to the policyholder 
Wherever possible, these additional bene 
fits have been made retroactive, so that if 
you own an old policy, you may be en 
titled to certain benefits which this old 
policy does not contain in writing 


If you have an old policy on which you 
no longer pay premiums, you may wonder 
if it has any value. Such old policies often 
do have value. And, through voluntary ac 
tion by the Company, many Weekly Pre 
mium policies have become eligible for 
cash surrender value if premiums on them 
were paid for at least three years, even 
though the policy terms require a longer 
premium-paying period. 

Of course, nothing in this advertisement 
is intended to suggest that either you or 


your beneficiaries should refrain fron n 
sulting a trusted family advisor ra 

petent and reputable attorney-at-law n 
case you, or your beneficiaries, feel the 


need of doing so 


One thing more. Even though you may 


iT thor 


have read your life insurance po 
uughly, do so again... at once. Read it 
from beginning to end. Be certain that 
both you and your beneficiaries are fa 
miliar with its provisions. If there is any 
thing that you, or they, do not understand 
your Company's agent will be glad ex 
plain —or, if you prefer, communicate with 


the Home office 
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99 
of 


method of transportation used and name 
of the vessels on which they arrived. 
They will be asked also the length of 
and must 
military or naval service 


they 

any 
they may have had, list the names of 
any organizations, clubs, or societies in 
which they participate or hold member- 
ships. In addition, they are required to 


time expect to stay 


describe 


describe their activities in any organiza- 
tion and to affirm whether they further 
the interests or program of a foreign gov- 
ernment. 

Every registered alien will be mailed a 
receipt card to serve as evidence of reg- 
istration and he must inform the gov- 
ernment of changes in address within five 
days of the change. 


Knickknack Trade Goes Ersatz 


Domestic firms, in face of war blockades, are 
developing substitutes, many of them permanent, for 
glassware, ceramics, toys, and tear-drop crystals. 


PrRocUREMENT problems are today no 
more crucial in rubber for Goodyear or 
in tin for American Can than they are 
in knickknacks for the small 
firms specializing in such merchandise as 
Bohemian dinnerware or French up- 
holstery textiles. Most foreign sources of 


business 


such items are closed as tightly as the 
sources of some defense materials, and 
substitution problems are as acute. 
Glass and ceramics, for example, used 
Czechoslovakia, 


to come largely from 


with a few expensive lines from other 


European countries. When Hitler set 
out to settle the Sudeten problem, 
American representatives for — such 
items found themselves out on a limb. 


On the same limb were American agents 
handling German and Swiss woodcarv- 
ings. The leather goods trade is less af- 
fected; its products are largely produced 
domestically, with only a few fancy lines 
from England, Austria, Italy. 

Before 1914, American children played 
almost solely with German toys. When 
the World War cut off that supply, the 
American toy industry was born almost 
overnight. American children now know 
only a few German specialties, such as 
hobby-horses and doll furniture 


Many Rival European Goods 


Distributors and manufacturers in the 
knickknack trade are wondering whether 
any other permanent American industries 
will evolve from the present war. They 
emphasize a large proportion of European 
merchandise already has been replaced. 
Substitutes fall into three classes: 

1. Some are frankly Ersatz, stopgap 
stuff that even its makers admit falls far 
short of the genuine. Example: rug pad- 
ding made from cotton, less satisfactory 
than good jute padding, and nearly as 
expensive. 

2. Next group is not yet competitive 
with foreign lines in an open world mar- 
ket, but is making strides. Prize example: 
tear-drop crystals for lamps and chandel- 
iers. American-made product costs 30% 
more, is short on luster, but is improving 
rapidly. Eventually such manufacturers 


as E. J. K. Corp., of Brooklvn, may reach 


top quality at competitive costs. Mean- 
while, one American maker has devel- 
oped a clear plastic lightweight tear drop, 
costing only a fraction of the crystal. 

3. A growing list of American-made 
products already measures up to the 
European in quality and price. A sam- 
pling survey of display floors in Chicago’s 
Merchandise Mart (world’s largest build- 
ing and largest community of wholesale 
representatives under one roof) indicates 
a few markets American manufacturers, 
with their new lines, may hold even after 
peace comes to Europe. 


Glass Items Profit 


Most spectacular progress is in glass 
and ceramics, probably because the need 
was most acute in this field. Glass relish 
trays are an example. Indiana Glass Co. 
brought out an item with a pressed and 
etched bottom replacing a Czech piece 
which was ground and polished. Both the 
trade and consumers like it, and prices 
are about 20% of the imported. Kosch- 
erak Bros. of New York, long a major 
mporter of fine Czech glass, now handles 
domestically-made case glass. The cost is 
slightly higher, and would have to be re- 
duced to hold the post-war market. 

Tiny hand-blown glass miniatures— 
items for the what-not’s shelf—are com- 
ing from Art Glass Craftsmen, of Balti- 
more, in quality equal to the best im- 
ported, and 25% cheaper. Incidentally, 
they’re outselling the former imports, be- 
cause of the price advantage and Amer- 
ican styling. 

Opalescent ornamental glass pieces, in- 
cluding hobnail and cranberry, are now 
coming from Fenton Art Glass Co., of 
Williamstown, W. Va., matching quality 
of the best imported, at equivalent prices. 
Blenko Glass, of Milton, W. Va., which 
has been pushed out of the stained glass 
field because it couldn't meet foreign price 
competition, has re-entered the market. 

Norton glass centerpieces cost less than 
equivalent imported quality, suit Amer- 
ican tastes so well that the line was well 
established even before imports vanished. 
Equally promising are Valerie Halle Crys- 


tals, made in Galion, Ohio. This new 
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glass sculpture was developed 
hobby by an amateur; it went j 
mercial production last fall, an: 
selling in volume to the carriag: , - 
Some American ceramic ma 
ready have made headway. Os 
Chicago, makes gold-covered « 
hind a 70% tariff. Cook Cera 
Trenton, N. J., has much the s 
vantage over foreign floral-c: 
gold-trimmed china. Many U. s m 
lain makers are now produci! 
bases approximating the best 
grades and at about the same cost. Sem). 
porcelain from the Canonsburg — P 
Pottery Co., is selling at prices 
half those of English earthenwar: 





we 


Mass Production Applied 

Kay Finch Co.’s glazed pottery { 
competing in quality with the lx 
ported, are selling at prices slightly 
Original Art Co., of Chicago, h: 
volume so increased by the war 
ades that it has been able to cut prices 
50%. Its reproductions are of a 
fired composition that looks and 
like fine Copenhagen-finish potter) 
the copy costs $6 against the imported 
original’s $26. 

Top-quality, wooden, German h 
horses used to retail at about 860. 7 
Hollywood Toy line now includes e« 
spirited, longer-lived steeds of molded 
plastic at $25. Pajeau, of Highland Park 
Ill., originator of Tinkertoy, ma: 
tures dollhouse furniture by mass pri 
tion methods, sells it 30% to 60% ty 
former German prices. 

American producers never have beer 
able to turn out woodcarvings at p 
that would sell. Jack Riedel, a Ch 
collector, has devised a mass-produc' 
method and has entered the quality 1 
ket. American artists license Riedel | 
royalty basis to copy their originals. Hi: 
copies are machine-shaped into blanks of 
American walnut, maple, and mahogam 
from which skilled but uncreative hand 
carvers whittle off the excess wood 
minimum time. Result: a set of indige! 
ous subjects ranging from cowhorses t 
Esquire’s hillbillies. 





Oil in Nebraska 


NEBRASKA has been so anxious to become 
the sixteenth oil-producing state that t 
state legislature has even offered a *15 
000 bonus for the first commercial oil well 
in the state. Last week two brothers from 
Texas, W. A. and B. G. Guinn, all but 
had the money in their pockets. 
Their second Nebraska oil venture, t 
“Frederick Bucholz” well—not far f: 
Falls City—complied with all the legisla- 
ture’s requirements by producing 50 bar- 
rels a day for 60 days. The Guinns a 
ally have been working near Falls ¢ 
for about nine months, but their disc: 
ery well failed to qualify for the pr 
Only stickler now is that the legislature 
hasn't actually appropriated the $15,000 








@ From educational institutions in 
New England to pipe line stations in the South- 
west; from dredges in the Gulf to cold storage 
houses in Washington; from the metropolis of 
New York to the grass root plains of the West — 
De La Vergne diesel engines have paid their 
way. Engineered and installed to meet individual 
requirements, De La Vergne engines have a 


right to their claim of outstanding economy in 
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operation and maintenance the country over. 

De La Vergne built the first commercially 
successful oil engine in this country in 1893— 
developed the first solid injection diesel in 1917. 

De La Vergne engines of today incorporate the 
cumulative experience of 47 years of research 
and development in oil engines—engines which 


have proven themselves eminently successful in 


a wide variety of applications. 
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Radio Eyes Double Deadline 


To broadcasters, meeting next week on Coast, 


Jan. 1 marks the coming of that revolution threatened by 


frequency modulation and the showdown with ASCAP. 


Wen the National Association of Broad 
casters assembles next week in San Fran 
cisco for its annual convention, the date 
of Jan. 1, 1941, will loom large in all on 
and off-the-record conversation—for two 
reasons. By that date, the broadcasters 
will either have knuckled under to the 
American Society of Composers, Authors, 
and Publishers, and will have signed new 
contracts granting the society higher 
royalties for the performing rights to its 
music, or else broadcasters will stop play 
ing ASCAP music. And on Jan. 1, fre 
quency modulation (the new “staticless” 
radio) goes into commercial operation 

In advance of the convention, the in- 
dustry seems well united on a no-capitu- 
lation policy in the fight with ASCAP. 
The determination of the networks to 
carry through to victory was highlighted 
this week by a letter from Paul W. Kes 
ten, vice-president of Columbia Broad 
casting System, addressed to the web's 
advertisers and their advertising agen 
cies. Kesten’s letter reviewed the long 
squabble with ASCAP (BU 


ps). charged the societv with a 84.400, 


/ 


Se p23 39 


000 “hold up” in addition to the &4, 
300,000) collected last) vear—and called 
upon advertisers to help free radio per 
manently from future “intolerable de 
mands” by eliminating ASCAP musi 
from their commercial programs. Colum 
bia’s appeal to advertisers follows a simi 
lar one bv National Broadcasting Co 
Both networks have been following a pol 
icy of gradually weeding out ASCAP 


tunes from their sustaining programs, 


Strengthening New Organization 

Every effort will be made at next 
week's convention to line up new support 
for Broadcast Music, Ine... the musi 
publishing house which the broadcasters 
set up last September as a rival to 
ASCAP. Over 300 stations (slightly less 
than half of the country’s total, but rep 
resenting three-fourths of the commercial 
business) have contributed $1,250,000 to 
B.M.I. Originally thought to be no more 
than a bargaining weapon for broadeast- 
ers to use in negotiating with ASCAP, 
the young B.M.1. has grown into a real 
threat to the society. 

As the N.A.B. goes into convention, its 
officers will be fighting to prevent a split 


in the industry—big operators against 
small ones. Last year, ASCAP collected 


$4,300,000 from the industry in royalties, 


c 


with all stations paying 5°% of gross in- 
come. Under its proposed new contracts, 
ASCAP would collect twice as much, but 
the increased burden would fall on the 
networks and big stations—with small 
stations, in some cases, actually getting 
off cheaper. A few small broadcasters 
have signed up at the new terms, but 
most have been postponing = action 
ASC AP's adroitness in playing off the big 
broadcaster against the little one is sure 
to get plenty of condemnation from 
speakers next week, who will attempt to 
prove that, in the long run, small stations 
will gain by siding with the networks. 
Although likely to arouse less immedi- 
ate interest than the continuing music 
battle, frequency modulation (“static 
less” radio) has more long-range impor 
tance and will be thoroughly covered in 
San Francisco. A special FM station, the 


first on the West Coast. Is being sel up 


























Busine Ss W eek . fugust 





for the benefit of the conventio: 
be operated on a te mporary 

the Federal Communications ( 
sion. 

Main interest will focus ar 
rules and regulations recently 
the FCC to clarify the req 
which must be met by operators 
stations, nearly 200 of which hav: 
for permission to go on the air 
these rules, they will be require 
erate three hours during the 
three hours at night, and, most 
tant, one hour of each of these 
must provide a program specif 
signed for the FM audience Phe 
grams must not be duplicated or 
ard broadcast stations in the samy 
and must be designed to demonst 
full capabilities of FM Trans 
may be used, but only those of the 


range” type 


New Criterion of Effectiveness 


The FCC has also given engin 
new interpretation of the effective: 
a broadcast station. The standard 
cast operation is rated on power 
i.e., all 50-kw. stations are treated 
although some stations can do a 
job than others because of a fav 
location, or by the use of a dir 
aerial. In FM broadcasting, the crit: 
will be made up of several factors su 
power, the height of the antenna a 
sea level, the amount of “gain” acl 
by the use of a directive antenna, ar 
population within its service rang 
1-kw. station on Mount Washington 
thus do a better job in serving the p 
than a 25-kw. station closer to sea | 


Engineers have been quick to endors 















Main worry of the big radio stations 
and networks, in their battle with 
the American Society of Composers, 
Authors, and Publishers (ASCAP) is 
defections within the ranks. ASCAP’s 


proposed new contracts for radio sta- 





uN 


tions invite defections by easing 


burden on small stations. Elliot 


j 


Roosevelt (left, above), president 
Texas State Network, was one wi 
succumbed last week. signed a fire 
year contract with ASCAP. 
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is more closely representing 
of a station t 


Pees §8THE JEWEL 
e original ah INDUSTRY SELECTS 
Sa SS Se FOR ITS 


these older sets are not equipped 


berg-Carlson, one of the first in th MOST IMPORTANT 


Is planning to recall all their early 


( sets and replace them free of charg SETTINGS 


pot for the cost of transportation to 


om the factorv) with chassis built 
ceive the extended band. Since the 
number of FM. receivers in’ the 
ic of the public now exceeds 5.000 
a“ wholesale replacement { adopted 
i] manufacturers) will add consider 
e expense to an already heavy devel 
ent cost, which presumably must be 


led on to consumers ata later date 


Not Till Christmas 
The effect of the FM “threat” to the 


of broadcast receivers is problemat 
The new spring lines announced by 
manufacturers contain no evidence of 
major drive to sell FM sets Most 
including Phileo, RCA) contain no 

PME models at all, some contain one or 


but they are not featured. General 
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teme Men who krow bearings best have likened the preci- 

nes Roosevelt gets a look at the sion and the beauty of an @0S Bearing to the 
t of Mills Novelty Co.'s nickel perfection of a precious gem. And Industry has 
te machines for which his com chosen it for some of her most famous settings. 

ny, Globe Productions. Inc... has . . — 

Every plane that has ever written aviation 

history across the skyways has been a setting 

for Sct Bearings. So have been most of the 

world’s crack trains ... most of the really 


great mechanical triumphs of industry. 


turned out some ten three-minute 
orts (BW — Apr13°40,p}5). Al 
ugh Mills. and other manutac 
rers, have been guaranteeing de 
ery within 90 days, the trade : 
J » ocr, America’s No. 1 manufacturer of 
esn't believe man y machines will “add sal} ? : , z 
: Industrial bearings, invites your bearing 
nto outlets be Tore early fall. ‘ " 


pre blems. SPOS Industries, Inc., Phila., Pa BALL AND ROLLER BEARINGS 
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This bomb resisting pillbox, built in 


an wtsolated section of 
D.C., last week, along the Potomac 
River shore, was put up in only five 
It's exhibited by 
Vacuum Concrete, Inc., of Philadel- 
The trench is for the approach. 


Washington, 


hours being 


phia 








Electric (one of the earliest manufactur 
ers to offer FM sets) has equipped stand 
ard receivers with an “FM. key,” 
thing like the “television jack” of last 
vear, which will permit the addition of 
an FM adapter 
that FM sets will not be offered in any 
quantity until the Christmas season. En 


some 


The trade gossip has it 


gineering designs and production plans 


are ready, but the sales departments 
seem reluctant to push the sets which 
might act as competition to the main 
line—at least until something approach 
ing a national market is assured. The na- 
tional market depends on the erection of 
a great many frequency-modulation sta- 
tions, most of which are only in the 


planning stage. 


Depends on Broadcasters 


The radio industry is watching the 
broadcasters and the FCC for the cue to 
act. Many construction permits asked by 
broadcasters have not vet been issued by 
the FCC, and when they are issued it 
may take many months, possibly a year, 
stations can be constructed 
Then the potential 


will exist, but its 


before the 
and put on the air 
market for 
conversion into an actual market will de- 


recei\ ers 


pend on the broadcasters 

Observers point out that if the broad 
casters use their FM. stations merely as 
a hedge against the future, that is, as a 
means of holding a license which would 
that 


the chances are 


valuable in the event 


take hold, 


prove very 


FM should 


that FM won't make much headway. On 





the other hand, they say. if the broad 
take the 
and spend money on programs especially 
to convert and to hold an FM audience, 
then it arrive 
Phe FCC is known to have gone as far 


casters new system seriously, 


may almost overnight 
as it dares in dictating the type of pro 
gram to be carried on FM stations, and 
then only to the extent of two hours 
a day 

Moreover, the commission is held to 
have left a big loop-hole in permitting the 
use of transcriptions for the special FM 
programs. The fact is, say observers, that 
the broadcasters must go much further 
in this respect than the FCC requires, if 
the FM system is to stand in any real 


competition, so far as programs go, to 


the standard broadcasting system. The 
staticless feature of FM will no doubt 
attract a considerable number of FM 


listeners, who want to receive the usual 
programs free of noise especially in areas 
where standard broadcast stations experi- 
ence interference. 

But the geographical distribution of 
this audience, 
such that it can 
portance of the concentrated city audi- 


away from the cities, is 


never assume the im- 


ence as a market for sponsored products. 
A one-kw. FM 


useful 


station may have a 


greater “primary” service area 


than a one-kw 
excess lies, ordinarily, in regions of thin 


standard station, but the 


population, 

The city audience will flock to FM only 
if a distinctly better service, both as to 
program content and technical quality of 
transmission, is available from the FM 
stations. Thus far the FM programs on 
the air have enjoyed no such distinction, 
except for a few symphony programs, 
and then only when they originate lo- 
cally so that long distance network tele- 
phone lines do not impair their quality. 


Tax Not in Minimum 


UNDER THE FAIR-TRADE LAWS operative in 
#4 states, manufacturers are empowered 
to set minimum resale prices, and can 
prosecute retailers who sell below those 
prices. Question is: Must sales taxes be 
added to the minimum prices? Precedent- 
setting “no” was handed down recently 
in Detroit by Federal Judge Ernest A. 
O’Brien, who held the tax to be a “privi- 
lege fee for doing business” that need not 
be added to the price. 


Police Try Drive-Yourself 


Economy: The police departments of 
Evanston and Wilmette, Ill, rent their 
squad cars and patrol wagons. Even the 
Evanston dog catcher’s wagon is hired 
by the mile. Local garages have con 
tracts to provide late model cars, keep 
them in good running condition and full 
of gas and oil. As the American Munici- 
pal Association points out, municipal 
garages and fleets are strictly large city 


propositions, 
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U.S. New Style Center 

New York substitutes (or ‘ 
Paris as capital of feminine fh. 
ion; trade has its worries. 


Elsa s 


elli, leading Parisian couturiére, art 


\ COUPLE OF WEEKS AGO 
in America, told reporters that her 
act in the United States would bx 

clothes This “official” 
firmation of the fact that America. 
result of France’s enforced default 


some Was 


become the fashion center of the y 
at least temporarily 

In spite of the vast amount of pul 
that has 
over American styles in the past n 
are that the U.S. fa 
trade wears its new crown uneasily. \\ 


gone into the job of p 


indications 


stvle trends set for the coming winter 
only immediate worry is whether th 
buying season can get off to a hea 
the glamour which 


start without 


tionally accompanies the Paris ope 


Members of the trade are afraid 
won't be impressed by publicity 
showings of such ranking America: 
signers as Hattie Carnegie, Nettie R: 


stein. Louise Barnes Gallagher, and 


( opeland 


American Cartel Proposed 
I 


The trade is wondering, too, w 


individual American designers, howe 


outstanding and prolific, will be able 
get together on basic sty le trends. M:« 
bers of the trade, led by Lrene, design 
for Bullocks-Wilshire, Los Angeles 
cialty store, have come forward with sug 
fashion cartel 


gestions for an American 


but realists point to many stumblin 
blocks. Chief of these is that 
designers are split between New York and 
Hollywood—both of which now clain 

be the fashion capital of the world. And 
skeptics, who doubt if enforced coopera- 


first-class 


tion among the designers would work 
point out that the French couturiers got 
together chiefly by a process of intuitiv: 
selection. 

Besides the prospective dearth of basi 
stvle trends, the trade is worried alx 
shortages of such items as kid gloves, 
laces, fine fabrics—brocades, lamés, dan 
asks—and perfumes and perfume mate 
rials. Most serious of these seems to lx 
perfumes. Stocks of gloves and laces 
this country are estimated as being suff 
cient for the next four or five months and 





American manufacturers, given time, mas 
well be able to step in. Demand for qua 
ity fabrics is not large enough to troull 


any but the highest-priced  specialt 
shops. 
But. while individual manufacturers’ 


f 


stocks of essential oils and essences 
perfumes are big enough to take care 
demand for the next six months to tw 
years, there is no immediate prospect of 
developing many essential ingredients 

the U.S. Imports of finished perfum« 
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MEET THE MR. THIRSTY FIBRE! 






es TOUGHER 
yet SOFT 


as ever! 


















NEW Soft-lupe 


Scot lissue TOWELS 
BRING COMFORT, 
ECONOMY 


ITHOUT sacrificing their famous 

softness, the new “Soft-Tuff" Scot 
Tissue Towels have been made far 
tougher in use. They can be used right 
up to saturation —hence, they go farther 
Intests, the new “Soft- Tuff’ Scot Tissue 
Towels have materially lowered pre 


vious Scot I issuc Towel consumption 


The new “Soft-Tuff” ScotTissue 
Towels have been adopted by many 
great industrial plants as well as thou 


sands of offices throughout the world 


panedinane In fact, so many firms are turning to 
the new ““Soft-Tuff”’ ScotTissue Towels 


that their use has increased approxi- 


= mately 40% / Let us demonstrate fo you 
Eliminate the washroom yp 
their added comfort and economy 
* & 
| 
~ 


Write for details about the Scott Weshroom 

Advisory Service. It will help you arrange 

IN THE PLANT, workers appreciate these sanitory, individual washrooms comfortably, hygienically and at 

SS towels. And, since “Soft-Tuff” ScotTissve Towels are much low cost. It will suggest how to improve 
stronger in use, one is sufficient . . . waste is reduced. traffic conditions, reduce waste and increase 
IN THE OFFICE, executives enjoy the comfort of these new employee and customer good will. Scott 
towels. They're wonderfully soft, and designed to eliminate 
lint being left on the face or clothing 





Paper Co., Chester, Pa, 
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HOW YOU SAVE ou investment will be far lower because 


you need buy only one truck and the Fruehauf Trailers. The truck can 
be a small instead of a large one since its job is simply to pull the 
Trailers instead of carry the loads. A complete Truck-Trailer unit will 
cost considerably less than even one large truck. 

Gas and upkeep for the small truck will cost much less. You'll easily 
save 30°/,—or more, depending upon your operation. Consider this, too! 
One small truck in place of several big ones . . a smaller capital invest- 
ment therefore, far less to write off each year, a much smaller 
outlay at time of truck replacement. And the Fruehauf Trailers will 
last ten years or more. Think of the savings on interest alone! 

And don't overlook the tremendous savings you'll make by releasing 
drivers for other work. The savings here, alone, are so great that every 
truck operator who can possibly do so should use the “shuttle” method. 








GET THE FACTS—You may find a “shuttle” 
operation ideal for you. In any event, 
through the Fruehauf Truck-Trailer method of 
hauling, you should be enabled to greatly 
reduce your costs. A competent Fruehauf 
transportation engineer gladly study 
your hauling activity and get the facts, so 
that you may reach a definite conclusion. 








will 






Oldest and Largest Manufacturers of Truck-Trailers 
FRUEHAUF TRAILER COMPANY «+ DETROIT 


Sales and Service in Principal Cities 


It is motor transport.” 





‘ 





oo “There is only one form of 
"ty transportation indispen- 
sable to the people ose 
whole, to the community, 
to the individval—ard as 
a supplement to all other 
methods of transportation. 
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Business u eek : 

Bu 

and toilet water are not a problem 

almost all the large manufacturers 

long had plants in this country an 

negligible amounts come from Fran 4 
The trade is full of hopes and ¢ . 1 

that French designers and exporter 

be able to make deliveries again 

the couturiers there is the added 

bility that many will set up shop ie 

side France. Schiaparelli is now in A 

ica; Chanel and others are report: 


have escaped to London; Rodier 
textile house, is rumored 
transferring to South America. [| 


the trade takes enco 


great 
worst comes, 
ment from such successes as those s 
by the Californian designers, whose 

clothes 


for beach and play how 


with those of Paris. 


Question Grade Labels 


Packers say arbitrary ap- 
proval plans don’t supply 
quate data for consumers. 


News 
spection and 
adopted by two independent 
canners—N. Schuckl, of San 
U. S. Products, of San 


THAT continuous government 
had b l; 
Califo 
Fran 


Jose 


grade labeling 


and 
brought into sharp focus the fundame: L 
differences in opinion between the 

ponents of grade labeling and the « 
ners and distributors opposed. As rev: 


erations continue in the trade, reas Firs 
for the long-expressed opposition to gr Con 
labeling by such organizations as ¢ mise 
fornia Packing Corp. and Libby, MeN: Atla 
& Libby — reasons unfortunately | — 


made clear in the initial announcen: lees 


(BW—Jul6’40.p44) 


were recalled unt 


Reject “Cold, Rigid Terms” 


Calpak, for instance, as early as % tie ¢ 
tember, 1937, 


national 


clearly indicated its sta age 


in a advertising campaigi Cou 
consumers, professional people and t agvall 
the definite The 
laid down its views in terms of the « volte 
Calpak contended ae 


“quality cannot be 


trade in which company 


sumer’s interest 
that time that 
fined in cold, 
ment,” in announcing a new labeling p: 


rigid terms, of measur 
gram aimed at giving the consumer mo For 

information than the A, B, and C grac 

of the U.S. Agricultural Marketing Ser out 

ice. The company said then: “Nor hav: ews 
we ever felt that any system of arbitra 

offer t 

complete and personal type of inforn laili 
tion to which entitled S  osusye 
This opinion still holds. In that san 
vear, Libby, MeNeill & Libby, as well ong 
Calpak, position on t . em 
labeling the 
of new “descriptive” labels containing ! 


consumers are 


indicated its 

question by introducti 

information on number, type, size, a! pres 

variety of contents (BW—Feb13'37 pol H 
The canners opposed to grade labelir . é 

say that consumer interest is best serv: 

when labels “present complete informa track 
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Bus 


ll of the convemence and quality 
elating to each product to help 
sumer choose intelligently” so as 
meet her own menu problems 
le labels, they hold, are academix 
ons of the old measuring rods 
ed between canner and distribu- 
trading convenience of both 


the 
nspection, their contention is that 
wsed regulation with their own 
vs and advisers located in fields, 

and sampling laboratories is more 

le for consumers than any exten 

government supervision. They 

suit, contrary to the original an 

ment (BW—Jul6°40.p44), that all 

ts carrying nationally-known and 

illy-advertised labels, irrespective 

e cannery of origin, comply with 

self-imposed regulation and hence 

experience no difficulty in meeting 

els y nment inspection standards. They 
that it was incorrect to state that 


long-term contracts with large grow 


<i}d- 
a in be characterized as being made 
ow prices,” saying that over a 
rs’ contract period their prices will 
we above the market 
In the meantime the trade is waiting to 
pare consumer reaction to the gov 
ent grade marks with the present 
acceptance of the nationally 


vn trade marks 


Finale on Brokerage Fees 
First OF THIS WEEK, the Federal Trade 
Commission ordered the Atlantic Com 
sion Co., buying subsidiary of Great 
Ni Atlantic & Pacific Tea Co., to discontinue 
epting brokerage payments from pro 
cers. The act was the last—and an 
climactic one—in the hardest-fought 
vet brought by the FTC under the 
Robinson-Patman Act. Actually, Atlan- 
™ tic Commission has not accepted broker 
since this winter, when the Supreme 
Court upheld FTC's  cease-and-desist 
gainst parent A.&P. (BW—Feb3' 40, p30) 
The subsidiary voluntarily accepted the 
g then, and the present order merely 


s the bow ribbon on the case 


P.S, 
For THE FIRST TIME since 1935, a six 
aie th period has been completed with 


a net loss in the number of daily 





spapers, according to J. P. H. John 
i son, editor of N. W Aver & Son’s Dire« 
t of Newspapers and Periodicals. New 
es started totaled 183 and another 138 
spended, leaving 2.015 R. H. Macy, 
New York’s biggest department store, has 
been known as an outstanding en 

v of price maintenance law s. and in re 
vears its most vigorous spokesman 
been Paul Hollister, executive vice 
sident and publicity director. Now 
Hollister is leaving Macy's. Contrary to 

trade tips, informed observers ex 

the store will continue its anti-fair 


n trade policy. 


Var! 


W 





HE MINNEAPOLIS-HONEYWELL WEATHERSTAT is a simple outside 
control that responds to the effects of wind, sun and outside temperature 
before they are noticeable inside. In the Bennett Hall Apartments, Phil 
adelphia, the Weatherstat system saved enough fuel in one year to offset 
the cost of installation. Similar results, or even greater savings, with, added 
comfort, can be expected for your building, be it old or new, large or small 
The Minneapolis-Honeywell representative will gladly show you. Minneapolis 
Honeywell Regulator Co., 2728 Fourth Ave. S., Minneapolis, Minn. Canadian 


Plant: Toronto. European Plant: London. Company owned branches in 49 cities. 


MINNEAPOLIS-HONEYWELL 


Weathenilal 


THE OUTSIDE CONTROL THAT'S HEATED 
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New Printing Method 


New York firm uses rubber 
plates and claims lower produe- 
tion costs, high quality results. 


PRINTING HISTORY may be seen in the 
making in the little plant of the new 
North River Press, New York, which 
got under way about two months ago to 
specialize in the printing of books and 
hooklets from patented rubber plates 
Under the new method, press speeds are 
set to produce 6,000 impressions an hour 
Output 12,000 
when the new, web-fed, 


veloped by the Webendorfer Division of 


may climb as high as 


rotary unit de- 


American Type Founders, Inc., completes 


“Make-ready” 


Savings im 


time 


ink 


are reported as running more than 25% 


its “run-in” period 
has been cut materially 


Printing quality is said to compare favor- 
ably with any first-grade work which is 
produced from metal tv pe and electro 
ty pe 

Type is set by hand or machine as in 
any printing plant. Proofs are taken and 
corrections made. Then, instead of yoing 
to the electrotyper, the type is placed on 
an hydraulic whose platens are 
heated toa temperature of about 300 deg. 
F. A thin sheet of Plastiply, a special 
phenolic plastic, is placed over the type 
Pressure is applied for 10 minutes, and a 
matrix, complete with every detail of 
type and illustration, is produced. Next, 
a thin sheet of special rubber is laid on 
the matrix and, on top of that, a thin 
spring brass plate 0.01 in. thick. Matrix, 
the 


press 


rubber. and brass go back into 
hvdraulic press and, within five minutes 
the rubber plate (called a Paraplate) is 
but securely attached 


not only molded 


to the brass plate 


Quick Remolding 

The plate is then curved, clamped on 
the run of 
200 000 impressions 
to the plate, or if a longer run is desired, 
a new one can be molded from the matrix 
in five minutes. Because both the mat 
rices and the plates are thin, they can be 


press, and is ready for a 


In case of accidents 


stored in a small space after the press run 
is completed 
Last week the new 


3 hook pages 3 


press Was printing 
x 8} in. on both sides of 
a continuous sheet (64 pages in all), and 
cutting each “signature” so accurately to 
the fly” that further trim 


binding 


“ize “on no 


ming necessary 
It appears that rubber “takes” ink and 


lets if go more readily than metal, thus 


before was 


permitting “kiss” printing wherein print 


ing pressures are a fraction of those used 
For this 


in most letter press work rea 


son, the rubber type characters on the 


plate do not deform as might be ex 


pected. There are apparently no limita 
tions on type sizes. Rubber plates may 


be made from type, electrotypes, line 


engravings, and specially prepared 85 
half-tones. Plates 


wood-cuts are said to be excellent 


screen made from 


Significance of the new development 


lies not so much in the use of rubber 
plates (for they aren't new) as in the 
speed and precision with which both 
long and short run book work can be 
handled. Cost elements are said to be 
especially favorable, and John Reed, 


president of North River Press, figures he 
is in a position to compete for much of 
book and booklet work 


lured to the country from the metropoli 


“ hich has heen 


tan district by lower prices 


Wider Tire Rims 
IN EARLY SPRING indications were that 
some automobile manufacturers would 


adopt “wide-base tires” with rims about 
14 in. wider than the familiar jumbo tire 
rims (BW—MayIs'40,pj3). Now, how- 
ever, with the 1941 models just around 
the corner, it appears that most of them 
are seeking to satisfy the public thirst for 
change with rims only slightly wider than 
those of 1940. Result will be wider bases 
for standard tires, rather than newly- 
which would necessitate 


designed tires 





Busine ss H eek 


fugus 


new molds. Cars which ha: 


sections for a” x 16” tires w Il g 


apparent : 


$3. providing larger 
tions to the tires and increasé : 
on the roads 4 


One large automobile manufa 


raised portions, or lug 
rims alongside the 
When a tire goes flat after a p ; 


blow-out, the rim lugs grip the 


feature 


heads ot 


and prevent the casing from t 





from the wheel 


New Coast Plant 
Bonneville — gets 


carbide factory, first west of th: 
Mississippi, only one at seaboard 





calcium 


GREAT IS THE REJOICING in the 





Pacific Coast states whe 


its 


hungry 
industry makes 
for much mutual 
among Coast 


fact that 
begin next 


appearance 
congratulati« 
promotion group 
construction is sches 
Portland () 


f 


manufacture of 


week in 
new plant for 
carbide, used largely as a raw ma 
the production of acet vlene gas 
is generated when the carbide is p 
contact with water) 

Operated by Pacific Coast Car! ( 
Stuart 
Francisco, it will be the first su 
west of the Mississippi and the 
in the U.S 


Increasing western markets for 


subsidiary of Oxveen ‘ 


on a seaboard 


lene gas for welding and cutting n 
the chief for & 
Oxygen’s move. Calcium carbicde 


said to be reason 


also as the basic chemical for ma 





Warm Weather Note: There's Ice Skating in Philadelphu 











Nicely timed to coincide with the 
height of the hot spell, this outdoor 
ice-skating rink opened in Philadel 


phia, Pa., last week. It will operate 


i fo tre 


Roe h R 


Irigerating equipment for the & 


the round. is sar 


ue ar 


hind east ot thre 





000 rink was furnished by Fri 
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Loaded Grain Cars at Santa Fe 10 Million-Bushel Elevator “A,” Kansas City 


el phia E A a 


The wheat harvest in the Southwest is now in progress with 
gratifying results. 

The Santa Fe, with its dependable, frequent and fast Freight 
Service, efficiently serves the Nation’s wheat belt with over 
7,500 miles of trackage in one of the largest wheat producing 


territories of this country. 


Last year the Santa Fe originated over seventy thousand 


cars of wheat. 





J. J. GROGAN, Freight Traffic Manager 


Santa Fe System Lines, Chicago, Illinois 


* WE FAVOR ADEQUATE PREPAREDNESS FOR NATIONAL DEFENSE * 
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FOR INSURANCE FACTS 


The more questions fire insurance buyers ask, the 
better IRM representatives like it, for the more 
closely IRM protection is scrutinized, the greater 


is the likelihood of its adoption. 


When our representative says: 
. . . that frequent and regular inspections of 
your property by IRM fire-prevention engineers 
lessen the risk of fire and its accompanying 


losses 


. .. that losses are settled promptly when they 


occur 


. . . that policyholders have received a 25°; 
return of their premiums annually since the 


founding of this group 


he will be glad to substantiate his statements with 


actual facts from the record. 


Send for the booklet describing practical ways 
in which IRM can benefit you. You will find 
that the contents repay careful examination; we 
believe you will want to verify the facts—-and then 
decide where to place your insurance to your own 


advantage. 


IMPROVED Risk MUTUALS 


60 JOHN STREET, NEW YORE 


A nation-wide organization of old established, 

standard reserve companies writing the follow- 

ing types of insurance: Fire « Sprinkler Leakage 

e Use and Occupancy « Tornado and Windstorm 

« Earthquake « Rents « Commissions and 

Profits « Riot and Civil Commotion « Inland 
Marine 




















Business Week - Auvusit 


thetic products including rayon, « 
cordite and synthetic rubber 
The customer-hungry Bonne, 
ministration is rejoicing because 
enterprise has signed a contrac 
2,000 kilowatts of prime power 
giant project on the Columbia KR 


Calcium carbide is made by me!t 
lime (found in the Grant’s Pass se: 
Oregon) with carbon (manufact 
Portland) in an electric furnace 
degrees Centigrade. The liquid is 
off into ingots and later crushed | 
mercial sizes. There are about fou 
producers of calcium carbide in t! . 
with plants in New York, Virginia 
and Michigan. 





Ready-Made Water System 
New types of equipment are ap, 

on the market to meet expanding « 
caused by the spread of rural elect 
tion which, in the last four years, 
creased the number of farms re« 
central station current from 800, 
1.800.000 or to more than 27% 
farms. Announced this week, for ins 


by Fairbanks, Morse & Co. is a se 











4 | 


— 











tained water system to sell for $57.50. | 
is said to be light enough to be ca 
easily by one man and _installatio 
simple 

rhe new unit comes fully wired 
may be plugged into any electric « 
as soon as the purchaser has atta 
enough pipe to reach the water so 
and the sink or the stock trough. 

The outfit consists of a 4-h.p. mot 
shallow-well pump (22-ft. lift: limit 
7-gal. tank, water and electrical com 
tions. It will throw 250 gal. per 
with a 15-ft. suction lift, and 350 


| with flooded suction. 


Plastics Institute 

SCHEDULED TO OPEN Sept. 6 in Los A 
geles, the new Plastics Industries T: 
nical Institute is rapidly defining 

courses in plastic design and product 
and assembling its faculty. E. F. Louge: 
former editor of Modern Plastics, will be 
chairman of the board of governors 
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THE FIRST HALF ROUNDUP 


1940 compared with 1939 
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AUTOMOBILES 


CONSTRUCTION: 


am Residential 
Cs ws FF 


Non-Residential 


w Public works 
Uy and utilities 


| fue LUMBER 
We 


~_* 
Ms 
+ 


RA ELECTRIC POWER |... 
. 


| fase HARD COAL 
SH sort coat 


PETROLEUM 





Oil WELLS DRILLED 


Ra 
\ TEXTILE MILL 
8 0 CONSUMPTION 


Cotton 
Silk 
Wool 


Rayon 


2 pel CIGARETTES 
jaa CIGARS 


FACTORY 
EMPLOYMENT 


A = 
ED sacrony pavrous 


+11 


411 


422 


+7 
+14 





CHECK 
TRANSACTIONS 


N.Y. C. 
140 cities 


—/ 


LIFE INSURANCE 
SALES 


f 


= CEMENT SHIPMENTS 


Le PAINT, VARNISH, 
= LACQUER SALES 


CARLOADINGS 
= Grain 


4406 ’ 
eS**. Livestock 


Coal and coke 
Forest products 
Ore 

5. <4. 


Miscellaneous 


RETAIL TRADE 
Department store 
sales 


Variety sales 


(5¢-$1) 


Rural sales 


HOUSEHOLD 
REFRIGERATOR SALES 


WASHING MACHINE 
SALES 


Oll BURNER 
SHIPMENTS 
SALES 


| 

ri 

= 
pe PASSENGER CAR 
aie 


TRUCK SALES 


+ § 
— | 
+10 


%s% 


+11 
=- § 
= 2 
+3) 
+15 
+45 
=- 3 
+10 


+ 6 
*4 28 
+29 
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PRICES 


WHOLESALE PRICES 


2 
i * Farm products 


Food products 


as Hides and leather 

_—— Textiles 

rae Building materials 
. - 


LF Chemicals 
— 
6 Metals 


Raw materials 





Semi-Manu- 
factures 


Finished products 


4 CONSTRUCTION 
COSTS 
‘a ome DEPARTMENT 
aan | STORE PRICES 
COST OF LIVING 


= St Food 


& 


ry Clothing 


Fuel and light 


. Housing 


Sundries 


STOCK PRICES 


BOND PRICES 
Sony FARM INCOME 


(——} pivivenns 





Business Week's Index of Business Activity + 15% 


© BUSINESS WEEK 
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Clip-Easel Watch wun. 
NE W PR OD UCTS THe same leather-covered cl 
holds the new Westclox Clip-Eas 
in the pocket doubles as an ease — 
Turret-Magazine Camera of any three lenses in its turret head, 





automatically-positioned view finders for 





Cramep by Bell & Howell Co., T80l 
Larchmont Ave., Chicago, to be the “firs 






each lens and freedom from sprocket 







threading. The “Steady Strap” detach- 











able hanelle screws into the tripod socket, 






provides a good hold for carrying or for 






steadying the camera while shots are 






heing made 
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PFhumb Protection 
or 
Bowers with sensitive thumbs will be | 
interested in the new Easy-Hold Rubber 
Bushings developed by Manhattan Rub at 
ber Mfg. Division of Raybestos-Manhat 
tan, Inc., Passaic, N. J., for Manhattan 5 , 
én ~ “ oa desk or table. De Vaulchier, Blow & \\ 
truly-spherical” bowling balls. The ball é 
- . . met, New York industrial designe 
multi-lens magazine loader in the indus is drilled to suit the bowler’s grip, then 
- : 3 Fe signed it for Westclox Division, G 
try.” the new I6-mm. Filmo “Auto counterbored to receive the thumb-pro T aie te ( La Sall 
Master” Movie Camera offers instant use — tecting red rubber cushion. ee ee 
Leak-Stopper : ; 
First discovery by the new labora | 
Flexrock Co., 23rd & Manning > 
Philadelphia, is an improved Flex 
stopping leaks in retaining walls 
concrete tanks, reservoirs, basement 
Mixed with ordinary portland ceme 
forced against water pressure, it 
leak in “seconds instead of minutes 
Quick Label Dispenser ; 
Ever since Kum-Kleen — self-ad 
labels came on the market (BU 
"38 p49), they have been suppl 
Avery Adhesive Co., 334 E. 4th st 
Angeles, on rolls of backing paper 2 
which they must be detached one 
Now the company ts supplying | 
the new Kum-Kleen “Self-Dispx 
Package which lifts each label off , 
matically as the backing paper 
from it 
Spring Fastener ) 
woven To appry the new Hopkan Fasten 
a Spring Locking Button, thrust th 
The flexibility of the SPEED NUT System through a suitable hole, and sque« 
to various types of assemblies is as re- the button with the special mag 
markable as the speed of the assembly 
itself. SPEED NUTS and Speed Clips 
always reduce the number of parts for- 
merly required, lighten weight, provide | 
double-locking spring tensioned grip, 
afford vibration-proof fastenings, im- 
prove the product and add smooth 
speed to the assembly lines. 
May we ask for full details on your 
assembly problem? Samples and engi- 
neering data will be forwarded imme- 
diately. 
TINNERMAN PRODUCTS, INC. 
2047 FULTON ROAD CLEVELAND, OHIO 
Manutacturers of Patented SPEED NUTS 
IN CANADA: Wallace Barnes Co. Ltd.. Hamil- 
ton, Ont. . > 
IN ENGLAND Simmonds Aerocessories Ltd.. plier. As manufactured by Hopkan R : 
7 A Aerocessoires Simmonds, S&S. A.. Co., 128-130 Latham St., Pittsburgh, ' 
stud has parallel grooves over which ¢ 
spring button snaps. Finished appeara 
is normally that of a round-head rin . 






but locking buttons are available to s 






ulate hex nuts and other shapes 
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,USTRIAL RELATIONS + PERSONNEL * EXECUTIVE POLICY 





Success Spurs U.A.W. Ambition 


With G.M. and Chrysler contracts supplying new 


vigor, expanded auto union lays plans at St. Louis for 


organizing aviation. Ford situation is sole threat. 


EiGitBeEN MONTHS AGO labor's organiza 
n the automobile industry was a 
divided against itself. Factional 
that fed on political differences and 
ersonal ambitions threatened to destroy 
(s a force in the industry it seemed to 
exclusively on its nuisance value 
But in St. Louis this week R. J 
Thomas, re-elected president of the 
Inited Automobile Workers’ Union, re 
rted an extraordinary rehabilitation of 
second largest unit of C.LO. The 
ecord, as set forth at U.A.W.’s fourth 


nstitutional convention showed (1) 


it paidup membership in May, 1940, 
the last month audited) was 294,428, 
the highest point since 1957 and a 9386 

rease over the paidup membership of 
May, 1939; (2) that within the last vear, 
27 companies, plants, or garages have 
wen brought under contract, making a 
total of 647 plants under contract, cover 

g 411.280 workers: (3) that of 160 Na- 
tional Labor Relations Board elections, 
eld within the last eighteen months, the 
UAW.-C.1L.O. obtained majorities and 
as certified as sole bargaining agent in 
110 of these elections, and thus became 
ole bargaining spokesmen for 227,416 


vorkers 


Rises to “*Responsibility” 


The most striking contrast, epitomiz 
ng the union’s new status, is its position 
n General Motors, where little more than 
a vear ago its wildcat strikes and irre 
sponsibility made chaos the order of the 
lav. Now, with a disciplined member 
hip in G.M almost 90° of its workers 
are reported as paying union dues—com- 
pany and union have learned to get on 
with each other in a fashion which seems 
to ensure a stable relationship. G.M. has 
proceeded to deal with the union on the 
sumption that it is a permanent fixture 
the labor picture, and the union has 
iprocated by publicly doffing its hat to 
« corporation for what it calls a 
ianged attitude.” Already, within the 
framework of the new G.M. agreement. 
now only three months old, an efficiently 

netioning grievance machinery is com- 

g to be considered a model plan. 

he outlook for G.M. is labor peace. 
Next year, when the present contract ex- 


es, the union may ask for the closed 


shop Dut extreme as thre inion s ce 


mands may be, the practice of collective 


bargaining seems to be getting deeply 
enough rooted in G.M. so that the moves 
will be made around a conference tabl 
rather than over a pou ket line 
Chrysler Accepts Union, Too 

In Chrysler the situation is not as 


favorable, from the union's point of view 
as it is in G.M. U-.A.W. says that dues 
collections come harder, grievances seem 
to be handled more slowly, and ther 
was a let-down in the Chrvsler locals 
when the G.M. workers got vacations 


with pray which the Chrvsler t 


contrac 
does not prov ide. Management's attituc 
however, is essentially the Sine as 
G.M.’s. There is an evident acceptance 
of the union and a real desire to work 
out a design for living with U.A.W 
which will stabilize the company’s labor 
relations. One factor in the union’s prob 
lem in the Chrysler situation is the loy 
alty of some 4,000 Chrysler workers to 
the A.F.L. But Detroit observers sav off 
the-record that the real difference in the 
two situations is union leadership, that 
Richard Frankensteen, U.A.W. director 
for Chrysler locals, is not of the same 
quality as Walter Reuther, his opposite 
number at GM 

In Ford, U.A.W. has nothing worth 
talking about. It explains its weakness in 
Dearborn by saying that, for the last 
eighteen months, it has had to give its 
attention to reorganizing itself in plants 
previously lined up Detroit observers 
add that U.A.W. has not really tried to 
organize Dearborn and that Ford workers 
seem to be indifferent to the gospels of 
unionism. In store for Ford are more 
and more violent, denunciations, flanking 
actions through Labor Board complaints 
but not too much serious organizing 
Tip-off to the union’s appraisal of its 
own strength in Ford is the fact that it 
has never asked the Labor Board to hold 
an election. It knows it can count on only 
an insignificant number to support it 
even in a secret ballot. 

On the question of whether UAW. can 
continue to exist as a stable organization 
with a major producer like Ford unorgan 
ized, there is divided opinion. Industrial 
relations men in the industry answer yes 


Labor a 
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Ordinary paper 
WON'T DO! 


aT) 


“ 
| 
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His problem wasn't unique. Just a mat- 
ter of finding the right paper 


Someone sugvested Patapat Veretable 


Parchment. That olved the problem. 
Unlike ordinary papers, Patapar i 
soluble, tasteless and odorl And it 
grease-resisting, too. It can be exposed to 


water, fat, oils, freezing, and boiling and 
calmly stay firm and efficient 





Here are a few everyda Patapar 
uses. From them you may pet alr dea, 
w ping fist » 
+} . ; 
———— i 
Tha } 
' ' 
Ha 
iw ’ 
f t 
} k d « t 
ke 
en Ww at 
ne 
' TI es 
liner r individual wraps 


If you will write us on your company’ 
letterhead, we'll gladly send samples o 
Patapar. Be sure to tell us the use y« 
have in mind so we can furnish sheet 
the size, weight and finish recommended 
for your purpose. 


Patapar 


Ree. U. 8. Pat. OF & Por, Countries 


Vegetable 
Parchment 


Paterson Parchment Paper Company 
Bristol, Pennsylvania 
Weat Coast Plant: 340 Bryant St Francisco 
Branch Offices: New York, Chicago 
Headquarter for 
Genuine Vegetable Parchment since 1885 
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without equivocation. But seasoned labor 
\.W.’s lead 
conventions and 
Ford 


As long as the 


leaders wonder how long U 
ership can appear at 


make 


without 


promises about organizing 
showing results 
Ford issue is present there will exist with 


in UAW 


made issue for any opposition group. In 


a rallying point and _ tailor 


the long run it can become serious and 


disruptive 


Fight on Double Front 
U.A.W. will make its next 


fort in the aircraft industry, 
its CLO 
Here it will have to compete with estab 
A.FLL 


in its experience, as 


major ef 
over W hich 
jurisdiction 


charter vives it 


lished and powerful unions, a 


situation new well 
as attempt to penetrate a largely open- 
has three 


(BW—Jul 


labor 


shop industry. As a starter it 
contracts in aviation plants 
1 40,p38) and last month in a 
board election it carried the Vultee plant 
in the strategic Southern California air 
craft center by a 3-to-1 majority 

Along with the aircraft campaign, the 
union will keep busy by trying to organ- 
ize farm equipment workers in Interna 
tional Harvester, John Deere, and other 
companies, as well as by pushing a cam 
paign, initiated a year ago, to unionize 
the “competitive shops’ —meaning the 
contract-job foundries, tool and = die 
works, and similar enterprises whose 
products go into the auto industry. 

Despite the ambitiousness of this or 
ganizing campaign, the union does not 
intend to let its dynamic expansionism 
upset the peaceful development of the 
bargaining relationships which it has 
been establishing in G.M., Chrysler, and 
other plants under contract. The union 
firebrands whose place is on a soap-box 
will be kept strictly out of the conference 


rows 


Shipyards Need Men 
State officials, union leaders 


battle over Knox suggestion to 
import men to Philadelphia. 


Prosiest: How to fill a labor shortage 
Shipyards along the Delaware River near 
Philadelphia 
rapidly expanding shipbuilding program 
fostered by national defense (BW —Jul 
> 40, p16) —need skilled workers 

Last week, the first suggestion of how 
to deal with the dilemma 
Secretary of the Navy Frank Knox, who 
suggested importing skilled workers from 
all sections of the United States to bolster 
This 


an immediate storm of protest 


getting their share of the 


came from 


the dwindling supply of craftsmen 
aroused 
Pennsylvania 


from Commonwealth of 


officials, who——confronted with mounting 
relief costs which they attribute in part 


Philadel 


to Sidney 


to mechanics on relief rolls in 


phia—even wired a_ protest 


Hillman, labor coordinator of the Defense 


Commission. 


Advisory 











Posters in Hamilton, O., plants tell 
the Citizens’ Military Affairs 


Committee of Hamilton made it pos 


hou 


stble for local National Guardsmen 


NOW Is The Time To Enlist 


Business Week - 


lugust 












The Management of this 
Company 
Haemiton Miltary Affaws Con 


prenee with the . 
endorsing the « «pannon prow , 
” 
ter the 
unit of our “burst Line of Deter 
own owe 


Zs. National Guard ‘| 


The Management further Assure 


that they will suffer NO LOSS OF 
LOSS OF PAY because of absences 
we dunng regular trawung penods 


Next Regular Training Period 
August 11" to 31" 


JOBS and * 


aused 











to attend training camp without 
“The H 
ilton Plan” is being copied in n 
Other plans 


of pay or danger to jobs 


other cities page 





They contended that thousands of out 
of-work machinists, iron and sheet metal 
workers, plumbers, and electricians are 
available through the State Employment 
Service for immediate training in ship- 
building skills. In fact, they even said 
that in Philadelphia alone 1,500 men are 
already taking special courses. 

At direct variance with this view was 
that of union Contending that 
there is a definite shortage in specialized 


leaders 
workmen, they extended an 
invitation to any shipfitters, shipwrights, 
move to the 


open-arms 
and loftsmen who might 
Philadelphia area. United in this opinion 
were Philip Van Gelder, secretary-treas 
urer of the C.1.0. Industrial Union of 
Marine and Shipbuilding Workers, and 
Alfred Spauseprest of the A.F.L. Metal 
Trades Council. The latter is the major- 
ity union at the Philadelphia Navy Yard. 

Both union leaders recognize tiat local 
relief sprinkled with 
unemployed (who are not 


rolls are liberally 
mechanics 
necessarily trained in shipyard skills) 
The A.F.L 


clare that it even favors importing men 
with shipyard experience from the Philip 


union went so far as to de- 


pines if necessary, rather than the in- 
auguration of big craft pro- 
grams for the unemployed. 

State officials only hinted that they 
thought the unions were probably more 
interested in the that 
would accrue from skilled workers than 
in solving permanently the labor shortage 


teaching 


increased dues 


problem. 
Actually, there were no estimates of 


definite labor requirements at the \ 
York Shipbuilding Corp., the Sun s 
building & Drydock Co.. 
Jones Corp..—the vards most vital! 
fected—but Navy 


ted a shortage of skilled mechanics ¢ 


or the Pus AN 
Yard foremen ae 


Further shortages are foreseen if pla 
open the old Cramps Shipyard, in kh 
sington, Pa. are realized by the W 


Averell Harriman interests in New ¥ 


Flying by Correspondence 
To HELP TRAIN part of the 900,000 
sons that the National Aeronautics C: 
cil estimates will go into government 
civil aeronautics in the next vear 
Council last week opened a corresp: 
ence “ground school” for men and wor 
seeking pilot ratings and jobs at airp 
and aviation plants 

Primary purpose of the plan is to r 
persons who cannot afford regular t: 
ing school tuitions or who have no s 
schools available And, by 


the Council hopes to provide opportu: 


this met 


for beginners to choose careers. 
The 


student 25¢ a 


12-month course will cost 
week 
each will get 1,028 “lectures,” to be 

trated with about 1,500 photographs 
diagrams. Contributors and faculty of 


During the 


course include such authorities as Gene 
J. E. Fechet, retired, former Chief of 
Army Air Corps; Dr. Alexander Kle: 
of the Guggenheim School of Aeronaut 
and Dr. Jean Piccard, stratosphere 


loonist 
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Firms Pay Guardsmen . a mails al 
— companies have an- IIT 7 4% 


ed special financial provi- 















nour: 












sions for employees. r 

} DJ OLD a recent press conference C Cc 15 | a CY 
that hods for cushioning the financial 
: r men called to military service a fb 

gh on @ pre nection ass 

were being studied. Meantime a survey 

a vy the United Press and other — nii< 1 Sil 
; reveal that many companies are < yy 

ak special provisions for men in the . 
National Guard. Some typical plans 






Metropolitan Life Insurance Co. gives 
nsatory pay in addition to regular 







vacations with pay. It will guarantee jobs 






ployees who enlist or are called to 






service and will carry present group life 






ince without extra charge 






The Texas Corp. grants leave of ab- 





and compensatory pay up to three 






is with all company benefits for em 





nlovees attending military — training 








wmps 











Horizontals being 
assembled in Sellers 
Shop: in Philadelphia 


General Motors allows hourly workers 
= 50 per day for the three weeks it 






Guard camps. Salaried workers are paid 
for two of the three weeks but are al 
wed two additional weeks of vacation 







pay, one of which may apply as the 







1 week of training 
Standard Oil Co. of N. J. grants Guard 
embers three weeks’ adjusted pay. Em 


















wees in New Jersey will receive the > 





flerence between government and com ‘ 
_-~ 


HE NAME SELLERS on a piece of 
y pedir owes has, for nearly one 
hundred y sior 
strength, high production capac- 





any pay for the first three months 
Carnegie-Illinois Steel gives Guard 



















hers 15 days’ leave and makes up the 
ference between government and com 


pany pay. No pay is given for the third 















years, meant preci: 


veek but it may apply against vacation 





wances 






. , . ty vex e f{~« wie 
Paid Vacations, Too ity and years of servi 








International Harvester pays three 1824 // - Dd ellenrs ’ , 
. Rolls Royce car, an individually 


ens was one of the greatest produced precision iol 


paid vacations ynssau a me tae Ol 
Westinghouse gr: : W mecha : - tnamnann oh ie 1 


grants compensatory pay 






eeks’ salary during Guard duty, also 






sm 7 enrages The greatest achievement in the 
for the training period in addition to try in the past cet eT an caalie gual long history of Wm. Sellers and 
achine- macs ’ i as sive wea aa Cli 4 » aa 


i 








ilar vacations 


General Mills gives up to 60 days’ pay 





Co., Inc., is the duplication of that 


‘ 






accuracy in the present line of 





ring training as well as regular paid 


line mac ‘hine tools serving the na- 

| 
tion and its industries in thou- | 
sands of plants all over On land. 











wations 
Bell Telephone, Consolidatec Edison 
| Macy’s New York department stor: 


illow three weeks’ compensatory pay 















International Business Machines grants 


WILLIAM SELLERS & CO., Incorporated 
PENNA. 






pensatory pay for a maximum of 30 
lays PHILADELPHIA 
Ohio National Guard reports that a 
ee-week protection against pay loss is 
ided by Procter & Gamble, Kroger 
Grocery, Milling Machine Co. and others 
New York's Stock and Curb exchanges 


humerous commodity exe hanges ive 





















nees three weeks’ pay this vear in 





S ul of two formerly allowed 





The move to compensate wo kers for 






ning time is attaining national im 





ance throug h the efforts of state and 





il business organizations. 
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How much does 


EAT FAC 


and your 


pay tribute to 

this unseen force 
that saps men’s energy and lowers effi- 
ciency? Heat Fag threatens all workers 
when body salt sweated out by hot, 
heavy work is not replaced. Play safe. 
It's easy and inexpensive to provide salt 
tablets for workers who sweat... Write 
for folder: “Heat Fag Among Workers.” 


SANITARY 
DISPENSER 


MORTON'S 


Delivers 
tablets one 
ata time, 
Morton’‘s 
Salt Tablets 
are made of the most high- 
ly refined salt, pressed into 
convenient tablet form. 
Dissolves in less than 50 
seconds after swallowing. 
DISPENSER 
500 Tablet Capacity, $3.25 
1000 Tablet Capacity, $4.00 
$2.60 


SALT TABLETS 









Case of 9000 10-grain salt tablets 





MORTON SALT CO. 


CHICAGO, ILLINOIS 





Puts Mallory to Work, Too 


Mallory Precision Parts have proven to be a 
distinct success in Holly wood’s gigantic and 
glamorous movie industry. The roles they 
play are varied. Yet they combine in the 
common cause of bringing your stars to you 
with greater fidelity and greater appeal. 
In the control panels of the sound engineers, you will 
be apt to find a hoet of Mallory Products. Jacks and 
plugs, dial lights, panel jewels, capacitors, switches . . 
it takes a forty page catalog just to reveal the full list 
But no matter how far removed you may be from Holly- 
wood itself, of Hollywood's major industry, it is likely 
that Mallory might contribute often to your needs. 
Testing equipment of all descriptions . . . replacements 
for electrically operated and controlled devices and 
machinery .. . all are within the scope of Mallory Pre- 
cision Products. Why not have a catalog on hand for 
the quick location of the parts for such needs ? 


P.R. MALLORY & CO., Inc. 
INDIANAPOLIS INDIANA 


Cable Address—Pelmalio 
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Wage Groups Act 
Industry committee recom- 


mendations raise pay of 500,000, 
Further action is scheduled. 


To parte, ten orders increasing the wages 
of more than 500,000 workers have been 
issued by the Wage-Hour Administration 
on recommendation of industry commit- 
Thus, although this phase of Wage- 
crowded 


tees 
Hour 


off news pages by more sensational labor 


administration has been 
developments, the committees—set up at 
various times since passage of the Fair 
Labor Standards Act in 1938—have not 
been idle 

At present, four of the committee's 
recommendations are on the desk of Ad- 
ministrator Philip Fleming awaiting ac 
tion and two other committees are about 
to start their investigations. This 
dence of continuing activity leads to the 
conclusion that national 
will not impair immediately the work of 


evi- 


even defense 
these groups. 

The Wage-Hour Act, which now sets a 
wage of 30¢ an hour for all 
interstate industry, also directs the ad- 
“industry 


ministrator to appoint these 


committees” to investigate economic 
conditions in their fields. Each committee 
is made up of representatives of the pub- 
lic, employers, and employees. It recom- 
mends to (1) 


that the industry be permitted to retain 


the administrator either 


the 30¢ minimum, or (2) that the high- 
est) minimum $0¢ an hour 
(which in its judgment will not curtail 
employment) be established for that in- 
The 40¢ minimum wage is the 


wage up to 


dustry 
one which the law establishes: generally 
beginning October, 1945 


Procedure—and Its Results 


When the administrator receives such a 
recommendation, he holds a public hear- 
ing at which any interested person may 
appear. Then, he either 
order putting the recommended wage into 
effect, or, if he disapproves, he may refer 
the matter back to the committee or to 
another committee appointed for that 


may issue an 


purpose. 

So far, the industries which have gone 
through this procedure, and the wages 
they have been ordered to pay, are: 

E fective 


Rate per 
hour 


In lusty 
Hosiery .32%2-.40 9/18/39 
Cotton, rayon, silk, and 
certain other textiles 321 10 (24/39 
Millinery 10 1/15/40 
Shoes ween eenede 35 4/29/40 
Commercial knitting 3314 5/6/40 
Wool 36 6/17/40 
W ool-felt, fur-felt, and 
hatters’ fur branches of 
hat industry 40 7/1/40 
| Straw harvest hats in U. S 35 7/1/40 
Straw harvest hats in 
Puerto Rico 40 7/1/40 
Apparel 324, - 40 7/15/40 
Pulp and primary paper 40 9/16/40 


Still pending are the following recom- 





Writes Draft Bill 





ii 
Representative James W. \ 


Senati 


worth, co-author with } 


Burke of 


training 


the comp 
bill 
intently as 
hill’s pa 


ear 


ward R. 
military nou 
listens 
press for the 
with 


ward Washington, wonders just 


Congress, 
nesses 
Business, one cocks 
will be exempt u hen the pro 


draft becomes law. 





mendations from industry commit 
(1) A minimum of 40¢ in the | 
industry. The public 


June 3, but no order has yet been 


hearing was 


(2) A minimum of 33¢ to 36¢ fo: 
roads. This awaits a public hearing 

(3) A minimum of 35¢ in the luggage 
and leather goods field. This awaits 
public hearing 

(4) A minimum 35¢ to 40¢ for 2 


and carpet makers. This awaits a | 
hearing. 

The two other committees which 
so far been appointed but are yet to ! 
action—converted paper products 
embroidery—have not yet held pr 
nary hearings. The paper group will begir 
investigations in September. 


Garment Trade Peace 


Hoping to be “style center 
of world,” New York breathes eas- 
ier when cloakmakers sign up. 


Everysopy in the New York gar! 

trade breathed easier last week when a 
new two-year contract covering a 
31,000 cloakmakers was signed. Because 
of the war, New York has hopes of 

coming the “style center of the wo 
Obviously, war within the industry 


bad for these hopes as real war abroad 1s 


for Paris designers (see page 26) 
After a relat 

during which a general garment work 

strike was threatened, Governor Her! 


month of strained 
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Li f New York stepped in and 
wresentatives of the Interna 
lies Garment Workers’ Union, 
York Cloak Joint Board. and 


s’ associations into his Park 


Ave dence. 
Vl feature of the new contract is 
lishment of a fact-finding Board 
6 < lity and Control, which will be 
ie power to adjudicate industry 
ersies when they arise. Anothet 
fea designed to give the contract 
flex ty provides that, although the 


covers two years, it will expire 


vear if issues submitted to the 


Bo are not disposed of by March 25, 
1941. One employer group—Infants’ and 
( en’s Coat Association—refused to 


he contract because, it said, the 


nent did not meet its problems 


\.F.L. Newsmen 


Local tackles Guild on N. Y. 
Times case. Plans international 
council of editorial workers. 


Mewsers of the C.L.O. Newspaper Guild 
f New York were set back on their heels 


st week when thev marched into the 


office of the New York Times to make 
nother stab at getting the Times to sign 

ontract After listening to their re 
quest, Publisher Arthur Havs Sulzberger 

rew the bombshell by announcing that 

had on his desk a letter from Local 
22.397, A.F.L American Newspaper 
Writers Association, which claimed ma 
jority representation of newsroom em 
ployees. 

This is not the first time that the 
\.F.L. has been heard from in the news 
paper field—several other federal locals 

ive been chartered, and some of them, 
notably in Los Angeles and Chicago, have 
figured in the C.1.0. Guild’s long tussle 
ith the Hearst papers—but never has 
the A.F.L. Newspaper Writers’ Associa 
on had a chance to speak its piece under 

ch impressive auspices. 


Forms Aggressive Plans 


Future development of the association, 
possibly into a full-fledged international 
on, hangs on the success which the 
New York local achieves in making good 
s boast of a majority representation in 
New York Times’ news-room. (The 
issociation admits only news writers, ex- 
des the circulation and business staff 
ployees which the C.1.O. Guild ad- 
ts.) The association has already an- 
inced its intention of trying to organ 
all New York newspaper writers, 
spite the fact that the Guild already 
lds contracts with the Associated Press, 
e United Press, the Brooklyn Eagk 
d Times-Union, and the New York 
wld-Telegram, News. Post. Mirror 
d Journal-American 
If an international is formed, news 


per publishers can expect a welter of 
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An amazing development in eye protective gloss 
WILLSON-WELD. It's a product of years of scientific re- 
search in the famous WILLSON laboratories. WILLSON-WELD 
glass is outstandingly effective in filtering out the harmful 
vitra- violet and infra-red rays encountered where high 
temperatures or excessive glare are present 


When used for operations such os acetylene and electric 
arc welding, furnace observation, etc., WILLSON-WELD 
gloss protects the eyes from cataracts, granular eyelids 
eye-pull and other industrial eye hazards 


WILLSON.WELD glass is used in There is @ scientific formule of 
many of the more than 300 different WULLSON-WELD for every indus- 
Industrial Safety Devices manufac 

seve ty Wilicen Peatecs. fee’ i trial application. Use WILLSON 
every conceivable industrial use and Setety Service to check your 
condition 


safety equipment and problems 
There is no obligation 
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WE'VE STREAMLINED EVEN THE POSTS! 


@ For years fence posts have been merely 
adaptations of structural shapes used also 
for other purposes. Now Page has devel- 


oped a post exclusively 


fence — the winged channel post, provid- 
ing greater strength and longer life. Prop- 
erly erected on these posts, your Page 
Fence is up to stay. Each of the 97 fac- 


tory-trained Page distributors and erectors 
in 97 cities is a local, responsible business 
man from whom you get expert advice 
and workmanship. Write to PAGE FENCE 
ASSOCIATION, Bridgeport, Conn., Atlanta, 
Chicago, New York, Pittsburgh or San 
Francisco for book, “Fence Facts,” and 
name of nearest representative. 


for chain link 


A PRODUCT OF PAGE STEEL & WIRE DIVISION— AMERICAN CHAIN & CABLE COMPANY, INC. 


-#nertcas First Wire Fence —Stnce 1883 
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Make safer, 
more profitable 
investments 


with these tested, present-day 
methods of security selection 
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Here is a practical guide for making sound invest- 
ments, showing how to analyze and select securities, 
how to set up tests of safety and attractiveness, and 
how to utilize the technique of discovering bargain 


issues 


New Revised 2nd Edition 


SECURITY ANALYSIS 
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National Labor Relations Boar 


to determine 


at. 
representation of 
NLR 


next ste 


least, an 

the 

move to write a contract wit! 
Alongside the A.F.L 

says it has organized 420 perso 

Times office Jan. 1 I} 

plus the members it says it ha >] 

Jan. 1, would a majorit S| 
some nhewsmen were 

over formation of the A.F.L. cha 

week as others It the, 


logical outgrowth of the long-sn 


employees At 
tion seems to be 
claims 


since 


give it 


not as s 


Was, 


me 
minority dissatisfaction with Gu 
ership because it was leftist. The im 


said, would be a logical 


A.F.L 


they 


for an counter-move sucl Is 


C.1L.0. Promotes Housing 


C.L.O 0s Consrruction Workers O Wi, 
ing Committee claims progress 1 
gram of creating work for men 
stimulating development of privat 
ects to house C.1.0. workers gen: 
it Long Beach, Cal., 
way: similar 
Kearney, N. J., 
are planned at Camden, N. J., 
ington, D. C, 

At Kearney, the C.1.0. shipyard 


ers’ union has arranged with a cont ~T 


project is wel 


jobs are being star we 
and Buffalo, N. Y. O AT 
and \W 


Cornerstone Federal Realty Co., to p 


some 500 houses which will bx 
through the union to its members. H 
will about $2,500, and w 


FHA-insured 


an arrangement that avoids a my. 


cost 
morts 
with 
payment. The contractor, of cours D 
CWOC The shy 


incidentally, have petit aT 


employ labor 
workers. 
USHA to establish defense housing | 


ects also in Kearney and Camden 


Defense Note: a First 


First 


because of shortages of male labor cd 


SUBSTITUTION of women f 
defense activ ity Was reported last wee 1) 
the Statler Hots 

had to hire women elevator operato 

About Lj 


erators have left their jobs for positior 


Cleveland, where 


the first time in its history 


the metal trades in the last few mor 
the hotel manager says. Men, hired t 
place them, likewise quit Finally, 
decided to 


harassed management 


ploy women. 


A Wage-Hour Record Be 


Non-COMPLIANCE with the Wage-H 
Act so far has cost three Minnes 
lumber company owners $10,000 in f 
and $35,000 in back wages. But, s 


these amounts were levied only on 


basis of two counts on each informa! 
presented to the court, and there was 
total of 151 counts, the worst may be 

to come. So far the levy takes the rec 
enforced penalty ev 


as the largest 


| handed down under the Wage-Hour A 
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Stocks Break Out of Doldrums 


And the sudden interruption in sidewise move- 


ment sends market analysts to charts to figure trends, 


implications, and future performance. 


[xerTiIA IS THE PROPERTY of matter by 
t will remain at rest, or in uniform 

n in the same straight line unless 
ted upon by some external force,” says 
Webster. And the mourners who at- 
ed the July wake in Wall Street 
wreed that the market had been both at 
ind inert. From June 28 to July 29 

the volume was lower than in any other 
nweriad on the Stock Exchange since the 
pre-Armistice days in the late summer of 
1918. In the week of July 21-27 an av- 
rage of only 212,333 shares a day was 
sold on the Big Board and hourly sales 

n eight separate occasions were less than 
10.000 shares. 

Prices, also, have drifted lethargically 
in uniform motion in the same straight 
ine” as is seen in the chart (p. 42) 
which shows the Standard Statistics Co. 
averages of stock prices. From June 28 
to July 30 the stocks which comprise the 
Dow-Jones averages also crept horizon- 
tally in a groove which measured only 
2.16 points for the industrials. All this 
idds considerable import to the vigorous 
ind decisive break-through on the upside 
ist Tuesday when the latter averages 
imped 2.82 points to 125.97 in a turn- 
ver of 670,000 shares, largest for more 
na month. Rail averages rose 0.51 
points to 27.09. The prime tenet of the 


Dow theory is that a narrow straight-line 
formation indicates a period either of dis- 
ribution or of accumulation. When both 
ndustrial and the rail averages break 

it of the trading range and rise above 

the high point of the line, the indication 


If vol- 


me increases at the same time, it epito- 


s regarded as strongly bullish 


es the majority opinion that stocks 
are worth bidding for at the higher quo- 


tations, 


Beliefs about Values Reflected 


Most widely used stock market system, 

Dow Theory was formulated more 
in 50 vears ago by Charles Henry Dow, 
e of the founders of Dow, Jones & Co., 
o observed that stock prices tend to 


move for months and even years in one 
ection before reversing. As Mr. Dow 
wrote in 1901, “the stock market repre- 
sents a serious, well-considered effort on 
part of far-sighted and well-informed 
n to adjust prices to such values as 


exist or which are expected to exist in the 
not too remote future The man who 
as a woolen merchant sees the demand 
for his goods suddenly disappear, or who 
as an iron dealer finds prices uncertain 
and bills receivable becoming somewhat 
doubtful in quality, is not quickened 
thereby to trade on the long side of 
stocks.” Thus, he believed that all know! 
edge about the present condition of busi 
ness, and all hopes and fears for its future 
are reflected in today’s market, without 
for a moment implying that the individ 
ual who would comprehend the trend of 
events should ignore tomorrow's news. 


Must Watch for the Signals 


The theory does not discard earnings 
as the basis for real value of a stock. It 
does, however, minimize past earnings, 
seeking rather to predict how the market 
will react to future profits. For instance, 
in 1930 the average earnings of any par- 
ticular corporation for the previous five 
or ten years might have been excellent 
Shares were available at much lower quo 
tations than were possible in 1929. Yet 
the market chart had given a bear signal, 
a warning which kept theorists out except 
perhaps on the short side. The same was 
true for the bear market warning of mid 
1937. The bull market indication of 1933 
signaled the favorable time to accumu 
late equities. 

The stock market not only reflects all 
that is known and foreseen, but it also 
weighs the opinions of its millions of 
“editors” in accordance with their dem 
onstrated soundness of judgment. Those 
who have a long record of correct ap 
praisals deal in larger lots and hence in 
fluence the barometer more than those 
who frequently misjudge the situations 
and, for their mistakes, are put out of 
the game. A strong case can be made for 
the accuracy of the Dow charts in fore 
casting trends since 1885 despite upsets 
caused by wars, famines, changes in Pres 
idents and laws, and “unusual circum 
stances.” 

Early in 1937, the five-vear bull market 
came to a close as Dow-Jones industrial 
averages touched 194.40. A vear later 
these averages were down to 98.95 and 
since then have fluctuated between these 
two points. Until Belgium was invaded, 
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the charted averages resembled a triangle, 
the gradually 
each successive peak was lower than the 
valley 


with range narrowing as 
preceding top and each successive 
was higher than its predecessor. Soon 
after the Nazi war-machine 
hold in the 
out of the 


point on the downside, 


won a foot- 
Lowlands the averages broke 
triangle formation at the 150 
and with greater 
volume of trading. This signaled a putsch 
averages slid to 111.84. 

Italy entered 
to break the 
tottering France, prices firmed 


their The fall of 


stronger bidding. Since 


in which the 
enough, when 


last 


Strangely 
the war 
hack of 


as the straw 


and gains 
Paris meant only 
June 28, 
speculators weighed 


trading has been sluggish as 


England's chances 
and the prospects of higher profits inher- 


ent in national defense plans 


Worrying More Than British 


Chart readers figured it out this way: 
(1) The indicated a 
total lack of liquidating pressure; 
peated break-throughs of the railroad av- 
erages on the upside, even though uncon- 
the industrials, 


recent stalemate 


(2) re- 


firmed by action of 


indicated a bullish tendency; and (3) 
a 24°) rise in the industrial share average 
and 28° boost in rail securities in the 


London market during July indicated 


that Wall Street was worrying more than 


the closer-to-the-scene Britisher about 
the eventual outcome of the war. 
Conclusion as reached by Dow theo 


rists: The primary trend is down because 
as vet no signal has been received to off- 
set the effect of persistent bear market 
warnings since 1937, 
ages still are lower than the point of pen- 


autumn, and aver 


etration of the three-year triangle previ- 
However, Tuesday *s 


stocks 


Strategic, 


ously mentioned 


vigorous rush to acquire estab 


a secondary uptrend 


lished 
long-term signal points in the industrial 


151.29 and 111.84. Pene 


former should mean inau 


average bow are 
tration of the 
guration of a primary bull movement and 
smooth sailing up to the 194.40 of early 
19387. Dip below the 111.84 


counter as the 


would en 
Increased resistance 98.95 


of early 1988 is approached 


Big Steel Profits 


UL. S. Steel Corp. pays com- 
mon dividend twice in one year for 
first time since 1932. 


Tis week the United States Steel Corp. 
of capacity, the high- 
August of 1929. 
last few weeks incoming orders 


is operating at 94% 
est figure attained since 
For the 
have been a little larger than shipments. 
About 15° of its business is for export. 
Moreover, its sales for export were just 
about the same in the second quarter as 
in the first, 
England remains at war Big Steel's for- 
eign business is likely to be maintained. 


indicating that as long as 


These are high spots from the things 
Chairman Irving S. Olds told the ‘press 
on the 
of making public the corporation’s earn- 
ings 
nouncing a dividend of $1 a share on the 
common stock. His remarks cast light on 
what’s going on in beavy industry. 


on Tuesday afternoon occasion 


for the second quarter and of an- 


He went on to say that the corpora- 
tion has felt little influence from the 
national defense program up to this 


point excepting in shipbuilding. He also 
indicated that U.S. Steel had been asked 
to increase its capacity to turn out heavy 
armor but that the 
was reluctant to take action until it was 


plate management 


assured this new plant could be amortized 


within the period when it will be getting 
government armament business. 
The corporation's stockholders, accus- 


tomed to the profits famine of 


the 1 


probably were well enough pleasé 
second-quarter earnings of $19,2% 
That figure has been exceeded 
five quarters since 19380. It tops by 
margin the $17,113,995 for the first 
ter of this vear and dwarfs the $1,3' 
reported for the second quarter of 
However, it is a pretty safe bet 
earnings over the remainder of 


vear will show what a 
industry can do when it comes 
Shipments for the secor 
to 66.4% of capaci 


the 


quet 
smaunted 
a far 


above 


from 
90°, 
not 


cry present 
rate 
ations may at once be ca 
in their entirety 


ished steel. 


into shipmer 


Great Expectations 


Add to these high operations the { 


that prices in the steel industry 
the best that 
and the picture 


they have 


becomes more 


feast-and-f 


to a 
id q 
ty. 1 


oye 


. even though 90‘ 
rried « 


its of 


now 


for some 


com pit 


Mr. Olds wasn’t making any predict 


but financially-minded 
The general feeling is that Big 


is in a position, except possibly for taxes 
earnings like those of $36.17 


to eclipse 


onlookers 


Steel nm 


682 and $30,617,638 achieved in the 


ond 

Declaration of the 
this week was something of a 
Big Steel's directors decided 


common 


tinue common payments 


and third quarters of 1937 


div 


milest 
to «is 


back in 


and, some time later, reduced the anv 


being paid on the preferred. 


1937 were the arrears on the 
cleaned up, and the first com 
ment was $1 at the end of 


Not 
pret 

mon 

1937 


next common payment came in Apr 


this vear, and declaration o 
now marks the first time since 
the corporation has seen its 


f ano 


1982 
way 


to pay two within a single year. 


( 


er 
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For the Investor 

sppITION to the investor’s book 
Analysis” 
Graham and David L 
Whittle sey House 


Rules are given for selection 


the revised “Security 
jamin 
published by 
\ ork 
ains or rejection of uncertain se 
Concerning second-grade bonds 
tance, the authors advise that “the 
yrinciples underlying the purchase 
culative senior bond issues are 
risk of principal loss may not be 
by a higher vield alone but must 
companied by a commensurate 
of principal profit; and (2) it is 
ily sounder to approach these is- 
is if they were common stocks, but 
snizing their limited claims, than it is 
sider them as an inferior type of 
security.” 
Not a book for the neophyte, the work 
ip where most books end. It cau- 
« the investor to keep an eve out for 
sistent low interest rates and nervous 
ur value, rather than to depend, as in 
t. solely on “highest vield com- 


irate with safety.” 
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Copper Surprise 

Thin market brings price in- 
crease despite ample supplies and 
dwindling exports. 


CopPER WAS AVAILABLE as low as 104¢ a 
or several days last week and for a 
hours this week. When the price was 

first posted, buyers +¢apparently regarded 

‘merely as a way station on the down 
ird journey of preceding weeks. But 
hasing gradually gained in volume 
| quotations stiffened so rapidly that 
a few customers were able to get 

y quantity of the cheap metal 
This is another example of how quickly 
! completely price trends can change 
these unpredictable days. Behind the 
ersal lay the fact that the market 
really was very thin. The big primary 
producers had clung to I1l4¢ a Ib., and 
vers could get the red metal at 104¢ 
nly from custom smelters and smaller in 
terests. The primary 
ced out of the market, but with them 
went the lion’s share of available copper 


pre «ducers were 


Predict Consumption Rise 


By Monday of this week the custom 
elters and other sellers had moved a 
thousand tons at 10}¢, their supplies 
were relatively low, and they started to 
rk prices up. On Tuesday they were 
quoting 11¢ with the market buoyant 
lotal supplies in this country, never 
ess, remain ample. The industry pro- 
ed around 85,000 tons a month over 
first half of this year and actual 
averaged about 


sumption probably 


70.000 


fined domestr copper were 


the present substantial 
England for 


which doesn’t show 


industrial 
WwW ill bye 


end of this vear 


Exports of copper mined 


took up much of the 
but curtailment of fo 
ilted n Jum eXpor 
6459) tons owe 
t the end of J me stocks 
199.600 to 


; ty ] 


Optimism in the metal ule 


tant fron 


demana 
copper nN fabr cated torn 
Ip im export hgures 
refined copper and domestic arma 


; 


ment demands. It is freely pred ted that 


consumption in this countrys 
up to 80,000 tons a month by the 


barring peace in Europe 


DE SOTO 
PLYMOUTH 


CHRYSLER 
DODGE 


vou PE GOOD ENOs MEST FROM CHETELEE COMPORA TON 


DIVIDEND ON 
COMMON STOCK 


The directors of Chrysier Corporation 
hove deciored o dividend of one do 

lor and twenty-five cents ($1.25 per 
shore on the outstanding »mMmMon 
stock, payable September 12, 1940 
to stockholders of record ot the close 
of business, August 12, 19.4( 


B. E. HUTCHINSON 


Choirman, Finance Committee 


in one operation 


At one of the plants of a large 
manufacturer, copper cylinders 
(A) are being converted into 
contact fingers (B) with one 
push in a cold forging opera- 
tion. Elimination of the trans- 
fer of metal to the die in this 
unique job is effected by the 
‘use of “‘dag”’ colloidal graphite 
as a die lubricant. 

Because it lubricates in the face 
of high temperatures and heavy 
pressures, drop forging, die cast- 
ing, cold forging, wire drawing, 


and extruding operations bene- 
fit. And an important point to 
remember is that “dag” Brand 
can be had in practically any 
carrier fluid - the selection de- 
pending on the use. We can 
literally build a product to your 
specifications. 

Your own oil supplier either has 
or can make up high pressure 
and high temperature lubri- 
cants containing “dag”. Ask 
him about them and write us 
for Technical Bulletin No. 130. 


ACHESON COLLOIDS CORPORATION 
PORT HURON, MICHIGAN 
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Havana Plan Up to Washington 


Hemisphere agreement 


emerges from Pan- 


American conference about as expected and two commit- 
tees now take over job of filling in details. 


Havana (Cable)—The Pan-American 
conference has ended and delegates have 
started home to inform their govern- 
ments of all that was discussed in the 
corridors at Havana. 

But in Washington committees will get 
busy early next week, and their action 
will prove exactly what was accom- 
plished in this sweltering Cuban capital. 

As was predicted (BW—Jul20°40,p15), 


the Havana meeting drew up no detailed 
plan of action to maintain the political 
and economic independence in this hem- 
isphere. Only the framework of a plan 
was drawn up, and this is now before 
the two permanent committees in Wash- 
ington which were created at earlier Pan- 
American conferences—the Inter-Amer- 
ican Development Commission and the 
Inter-American Financial and Economic 
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Advisory Committee. Every Lat  4,,,. 
ican nation is represented on th. « ¢,, 


mittees in Washington. In th: 


groups, detailed plans for hemis; or , 


tion will be worked out. 

The next Pan-American con! 
scheduled for December at Rio 
iro. Before it meets, the Amer 
know to what extent the Monr . [) 


trine has to be trimmed and mo. rpjy, 
with a view to fitting their co ‘ict 


ambitions and the demands of a « 
world. 


The Havana conferees made aus 


picious beginning on tackling t! 
lem. They agreed—from Me 
Buenos Aires—that Washingto 
posals to form a united admin 
over Europe’s colonies (if they s! 


threatened with a transfer of ow vers! 
as a result of the European war) was 


good one. The question now is h 
fully the Washington committ: 
implement this dream with a p 
plan for administration acceptable t, 
countries. 

Hemisphere defense didn’t rea 
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Ovr victory, of which I have no doubt, 
is more than anything dependent on the 
speed with which we move to the Left, 
strange as this may sound from a Con- 
servative. This is a point of view to 
which the whole government seems to 
have been persuaded by the French col- 
lapse. As one evidence of that take 
note of the trend of social legislation 
since the Labor members joined the 
Churchill cabinet—increased old age 
pensions, increased minimum wages for 
agricultural workers, raising of the un- 
employment insurance level to include 
white collar workers, and milk at half 
price to nursing mothers and children. 

Myself, I think the interpretation cur- 
rently put on the French collapse 
that there was a pow erful clique which 
preferred German domination to a So- 
cialist government—is more or less cor- 
rect. I do not know how powerful 
people of similar outlook are in Eng- 
land, bet the fact is that many are 
rightly afraid that the same thing might 
happen here. 

I do not think that it will because I 
believe there is a basic British patriot- 
ism which is made of sterner stuff. The 
British aristocracy has a tradition of 
giving way before it is too late. Of 
course, the extreme Left wing points 
out that a lot of Englishmen supported 
General Franco when he turned to the 
Italians and Germans to help him 
against his own countrymen, but if they 
mean to imply that Chamberlain would 
rather have Goering as Gauleiter | gov- 
ernor or overlord] than Ernest Bevin 
[former secretary, Trade Union Con- 
gress] as Prime Minister, they are talk- 
ing through their hats. 

I am afraid that we all spend too 
much time discussing what Hitler is 





likely to do next instead of planning 
what we are going to do. The current 
view in London still seems to be that 
Germany will try to invade the Isles. 
Some say the attack will come from 
Norway through Scotland, in which case 
the Nazis will have some long sea com- 
munications to maintain. Others say it 
will move from France to the South 
Coast, where all but permanent inhabit- 
ants have already been banned. Others 
insist that the attempted invasion will 
be through Ireland. 

It is certainly a pity that De Valera 
will not make a defensive alliance. Low 
had a good cartoon a few days ago 
showing De Valera and Craigavon 
[Premier of Northern Ireland] piling 
up two little breastworks of half a 
dozen sandbags against each other 
while the Germans unrolled a red car- 
pet preparatory to walking in. 


Need Light Craft for Patrolling 

Meanwhile, Hitler seems to be bemb- 
ing convoys and ports, presumably with 
the hope of blockading us by air, by 
submarine, and by the motor torpedo 
boats which have made their appearance 
in the Channel in the last few weeks. 
You have a good many fast light craft 
in the United States. We need all we 
can get for patrolling coastal waters. 
Yet, I see from Business Weex that 20 
of these boats which were to have come 
our way have been stopped for reasons 
which are not quite clear to me. Cer- 
tainly, our shipping losses have gone up 
lately, but we don’t seem to be starving 
as the German radio declares we are. 
And from what one can judge from the 
air losses published, Churchill's figure 
of 2% to 3 German planes for each 
British plane lost cannot be very much 


On the Home Front—In England 


A business man tells what life has been like as Britain has waited for the attack. 


wrong. So far as one hears, the arms 
program is going well. Hours are long 
In armaments factories they now a 
erage nearly 70 a week, with skilled 
workers paid as high as £12. Thoug! 
we have taken the “profit out of war” 
by our 100% tax on war profits, we stil! 
are in the same position as in the last 
war on the wages The skills 
worker who is being paid £12 a week 
now probably received no more tha: 
£4 before the war. The cost of living 
is up between 209% and 25%, wh 
means that he is “ahead” about £7. H: 
can save it or spend it. If he saves it 
the government gets it through the war 
bond he probably buys. If he spends 
it he runs into a growing array of re 
strictions on consumer goods or higher 
prices. 

Air raid precautions are a center of 
interest again. The Anderson shelters 
(of galvanized steel sheets which wer: 
issued free to all 
below a certain level) have proved 
success. Several people who have beer 
in them when a bomb has fallen nearb 
have been uninjured. In one factor 
with which I am familiar, six men wer: 
in a shelter during a night raid. The, 
heard a number of bombs fall and ha 
a sweepstake as to the distance they 
were from the explosion. The 
estimate was a quarter of a mile. One 
250-lb. bomb was afterwards found t 
have fallen 30 feet away! 

Bombings have been frequent but 
rather haphazard and have not done 
much damage either to life or property 
An appeal has been issued to workers 
in ks industries to carry on with their 
work unless guns begin to fire in the 
vicinity, in order to keep raids from 
reducing output as far as possible. 


side. 


whose income fe! 


low est 
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al An. : " the discussion stage, but eco 
tl ( janning made some progress 
he . SF: v verbiage of Havana, Pan- 
is}, ep 4) trade plans are likely to de 
7s \ mg these lines 
ul ; \ trade mission will soon leave the 
0 Jay : Init States to surveys all of Latin 
Pri as x 4 . for possible sources of consumer 
n D . . nexpensive novelty wares, pot 
Ti - ; é extile specialties, handicraft prod 
CO’ ‘licting a0 [his movement probably will spread 
7 gine t aw material field as American in- 
; < find old supply sources in Eur 
e ope, Africa, or Asia threatened as the war 
t aieee 
C » 4 », Washington will make a number 
oO pr of fairly large loans to individual nations 
nis! rat in the near future to handle unsold farm 
should by surpluses, increase road-building, exploit 
wher untapped resources, build warehouses, 
ir) Was and finance the marketing of new prod- 
h sk acts 
te ‘ :) The United States will take the 
pract nitiative in developing cultural relations 
ble t S by speeding and enlarging inter-Amer- 
ican transport facilities, financing the 
ea g publication of more literature in Spanish 
and Portuguese, encouraging the inter- 
change of students, and business visitors, 
hoosting travel to Latin America, and 
sponsoring more and better radio pro- 
grams for Latin Americans. 
irl 
ONnp 
, 
we What Japan Thinks 
~— Polls of students” parents 
pr find sentiment would support 
lest war over East Indies. 
Ik loxvo—By distributing a questionnaire 
“9a to 45,666 parents and guardians of Tokyo 
in niversity students, the Japan University 
’ Professors’ League has secured a cross 
H. section of opinion in upper-class Tokyo 
sj circles on questions of vital national pol- 
“ cv. Here’s what it looks like on the basis 
nds of 11.789 replies: 
ne Q.—-Are you willing to face an Ameri- 
her in-Japanese war if the United States 
ould attempt to restrain this country 
of from securing the resources of the Nether- 
ers nds Indies? 
ere \ Yes, 6,428. No, 1334. 40% declined 
fel comment 
Should Japan con lude a non-aggres 
ni » sion pact with the Soviet Union to facili 
“by tate the construction of a new order in 
rT Fast Asia? 
re \.-1,181 favored a_ Russo-Japanese 
ie} » rapprochment as against 513 opposed. 85% 
, of those asked shunned this question 
ie) .--Do vou want Britain or Germany to 
st win the European war? 
ne | \.- Germany, 9,697. Britain, 344. Only 
t 1,757 abstentions. 
Should Japan get involved in the 
ut | Furopean war as a means of solving the 
ne China incident ? 
yr | \.-Yes, 1,508, No, 7,255. Others (30% 
. 







dn’t know.” 

Che high percentage of “don’t know” 
auswers might indicate that those who 
Were questioned preferred discretion to 
expression of opinion. 





Too Much Wheat 


Canada faces serious stor- 
age problem with heavy crop. 
‘Oc guarantee continues. 


Orrawa (Business Week Bureau Can 
ada is faced with an embarrassment of 
riches in this vear’s wheat crop, which 
will reach an estimated HOO 00.0000 bu 
Depressed prices and a shortage of stor 
age room form the crux of the problem 
with which the government is now wrest 
ling. Canada has storage facilities for 
some 410,000,000 bu... but the 290,000,000 
bu. carryover from last vear, of which 
20,000,000 bu. is in the United States, 
plus this year’s bumper crop, seriously 


overtaxes Canada’s emergen \ capac ity 


Farmers Paid for Storage 


A five point: government program de 
signed to secure storage and compensate 
growers for low prices has been put into 
operation: 

(1) The 70e guaranteed price per bu. is 
continued from the 1939-40 crop year 

(2) Farmers are to store as much of 
their wheat as possible. They will be paid 
for this storage, at rates to be fixed by the 
Canadian Wheat Board 

(3) A processing tax of 15¢ per bu. is 
to be collected on wheat bought by mill 
ers for domestic consumption 

(4) The 5,000 bu. limit on individual 
farmer's sales to the Wheat Board is 
removed. 

5) The Winnipeg Exchange and fu 
tures market is to remain open at the 
request of Great Britain. 

The last item in the government pro 
gram will enable the British to buy 
wheat at the world price while Canada 
will continue to guarantee the 70¢ mini 
mum order to avoid the impoverish 
ment of the farm population, whose nor 
mal European markets are shut off. The 
maintenance of this price subsidy is 
likely to cost the government a sum sec 
ond only to its direct war-effort expendi 
tures. Last vear the government paid 
out $50,000,000 


Shifted to Consumers 


Further complicating the problem is 
the necessity of keeping living costs 
down. Proceeds of the processing tax are 
earmarked to meet government losses on 
the program, and the government an 
nounced that there was no reason why 
the tax should be passed on to consumers, 
but the milling companies, who control 
virtually all Canadian baking and dis- 
tributing companies, have upped flour 
prices to the bakeries, who in turn have 
announced that they will be forced to in 
crease bread prices one cent per loaf The 
government threatens action to prevent 
this, and if the price rise is forestalled the 
probable upshot will be that the few re 
maining small independent bakers will be 
squeezed out of the field. 
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This true and typical business trag- 
edy followed the introduction of a sys- 
tem of controls over purchases and 
payments that was so thorough" no- 
body bothered to check up on it 

Until—after four years—$250,000 
had been embezzled! 

Had this firm been protected by an 
American Mutual Fidelity Bond, a 
special /oss-preventionservice would 
undoubtedly have plugged the leak at 
the very start. The object of this serv- 
ice is to help you find and eliminate 
any likelihood of embezzlement (of 
course, without embarrassing honest 
employees). * 

This loss-prevention service — on 
top of sound coverage in case of loss 
—1s part of every type of insurance 
American Mutual writes. In addition, 
cash dividends have regularly saved 
all policyholders 20°; or more of insur- 
ance costs. For business or personal 
insurance (almost all forms except 
life), join American Mutual —and get 
extra savings. 

*Write for “There's No Vaccine 
for Embezzlement,” a free book 
let. Address American Mutual 
Liability Insurance Company, 
Dept. H-9, 142 Berkeley Street, 
Boston, Massachusetts. 





American Mutual 


Works to make America Safe 
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. Seeds, and patents relating to 
Japan Tries Cotine ah po | 
oa traction and treatment of the fib 
Business Week Tokyo Business Week Bureau) Japan, heen purchased from Cotine Py 
which grows no cotton although it is the — Ltd... London, and an experimenta 
. 7 . > > oo > . . 
Advertisers in This issue world s number one exporter of cotton tation covering several hundred a 
textiles, is experimenting with the new — been started in Kagoshima Pref: | 
1 I< textile fiber, cotine, which is not a syn Kyushu, under the personal supx 
August 3, 1940 . . . . ; 
db Sd thetic product but the result of selective of 65 vear-old Viscount George 
want cross breeding. The fiber has a , . » Pr ts , 
ACHESON COLLOIDS CORP 43 } ' de Fleury, Cotine Product mia 
ie ieee Bien staple length of one and one-fifth inches — director | 
AGRICULTURAL PUBLISHERS ASSOCIA- (which brings it into the range of the If the try-out is satisfactory, t 
sn : best | le Upland } inten: 
tuene NW. Aver & Son, IN west long staple pland cotton of the anese plan to take up intensive 
ALUMINUM CO. OF AMERICA 4 Mississippi delta) and it is said to com cultivation in Manehukuo and ¢ 
toeney Friten & Smith & Ross, IN pare favorably in tensile strength with with the eventual hope of produ 
AMERICAN MUTUAL LIABILITY INSUR- - hemp and flax 000,000 Ibs. of the substitute annu 
torney JaMes THoMAs CHIN) % 
ATCHISON TOPEKA & SANTA FE — 
RAILWAY 3 
tgency -STACK-GOMLE ADVERTISING AGENCY BRIEFED FRO VU THE e 1{3}/ ES 
THE BALDWIN LOCOMOTIVE WORKS 23 - od . ” die eas 
CHRYSLER CORP 43 
fuocney lDonemMis & C6 
CRANE CO 2nd Cover Bertin (Cable) The influential Deutscher rates of 38 1/36 on wholesale pr 
igency—Tas BSrenex Ce Volkswirt coined a new word this week “luxury” items such as china, por 
THE sbesaie oo co 3rd Cover which is already being taken up all over haberdashery, cosmetics, and fur 
dgene ORTON Yea CO. ‘ o . : . 
so ; Germany: “Neuropa an abbreviation for have been established. Clothing —exce 
FRUEHAUF TRAILER CO 28 an . . ’ - 
P “the new Europe” which is being created children’s, which is exempt——shoes, 
ency SCHIPPER ASSOCIATES : i 
GENERAL ELECTRIC CO 12 by Nazi victories. cines, newspapers, and books will su 
foeney BATTEN, BanToN, Durstine & a 17% sales levy ' 
Gasonn, Im Moscow Cable) -Further consolidations The purpose of the act is to re 
re ws ecoee en x . of Russia’s rapidly growing foreign trade internal consumption of non-essentia 
eney ISON ARS . : ( 
ILLINOIS DEVELOPMENT COUNCIL 5 ire indicated by the signing of a new trade to provide ulditional revenue to f 
tuency- E. H. BRowN ADVERTISING AGENCY igreement with Afghanistan. The agree the nation’s war effort 
IMPROVED RISK MUTUALS 32 ment, signed last week at Kabul, arranged Phe necessity of saving packaging 
forncy Tue MERRILE ANDERSON Co for larger annual trade turnover between terial and storage space and of rel 
INTERNATIONAL HARVESTER CO., INC 19 the two countries. Previous to the war, labor for more essential production 
foency—Avnurr, Moors & Wattace, Ix Afghanistan did 40¢;, of its annual export ened the passage of the bill despit. 
LA SALLE EXTENSION UNIVERSIT ' business with the Soviet Union, selling complaints of American importers ‘ 
torney—-E. H. Bi ADs <ING AGES ' 
F _ 7 wool, livestock, karakul, and carpets, and pointed out that by the terms of the U. s 
LANE-WELLS CO 39 ee ter Sci ed ditties aoe teaiad he | 
Sostantnn Ueteanee Om buving in exchange pe troleum products, irl ct, ¢ utiles are levied on 1 f 
° P. R. MALLORY & CO 38 cloth, and manufactured goods. eign value” of imported goods, whic 
fuency THE AITKIN-KYNETT The agreement, specific details of which the price at which goods are offered 
THE MARINE MIDLAND TRUST CO ire undisclosed, may possibly envisage sale in wholesale quantities in the cou 
oF NEW YORK ’ Russian assistance in the development of of origin. The sales tax thus ups the 
{uency BaTTeN, Ba x, Derstine & . ; 
Osnons, IN rich Afghan gold deposits, in line with eign value of luxury items by 33 | 
GEORGE S. MAY CO 4th Cover Soviet policy of lending technical skill with proportionate customs increass 
igeney—Jim Devry, Ix wherever possible to surrounding countries the United States. It is hoped that ‘ 
McGRAW-HILL BOOK CO., INC “ in the interest of. good relations. revenues derived and the domestic e 
METROPOLITAN LIFE INSURANCE CO a In addition to the Afghan agreement, an mies effected will counteract the los ‘ 
fgency--Youna & Rreicam, Inc 5 — . 7 
Hungarian trade mission is scheduled to foreign exchange that will result 
MINNEAPOLIS-HONEYWELL REGULATOR . < 
co. 29 arrive in Moscow on Aug. 15. Hungary is | 
igency—AvpIson Lewis & AssocIaTRs particularly interested in Soviet oil and loxyo (Business Week Bureau) The \ 
MORTON SALT CO 38 lumber. pon Seda Co. and the Hodogava Cher 
one ' oe TT > ss x . . { 
. on Spe pied cienaemeneieaianaes Expected shortly is the announcement Co, are reported ready to go into pro 
NORFOLK & WESTERN RAILWAY CO ; of the conclusion of commercial agreements tion of tetraethyl lead and = similar 
toency Hover & Co with Sweden and Denmark, negotiations pounds, as two of the three Amer ‘ 
PAGE FENCE ASSOCIATION 40 for which have been amicably proceeding patents protecting the use of chemicals : 
SS ELLIS YOUNGGREEN in Moscow. But Russo Japanese trade dis improving the anti-knock quality of motor ( 
PATERSON PARCHMENT PAPER CO 35 cussions are still being held in abeyance. fuels expired last vear, and the third 
(gency—PLATT-Forpes, Inc due to mature in June, 1941. 
S. K. F. INDUSTRIES, INC 25 Lonvon (Cable Under the terms of ‘the If these plans materialize, the Et ‘ 
. . ' 
dorney MarscuHaLK & Pratt, Inc Purchase Tax Bill just put into effect, Gasoline Corp., owner of the patents, 
SCOTT PAPER CO 27 the Asano Bussan Kaisha, sole Japan , 
: 1. Wattee Taomrson Co - licensee, stand to lose a profitable busi 
é ; ‘ ; t 
SHERWIN-WILLIAMS CO cevecces ove in Japan, for tetraethvl] lead is widelv u t 
tueney rT. J. MAtoney, Ine = ° 
Now to step up the octane rating of aviat 
WILLIAM SELLERS CO., INC 37 s ! : a 4 
Agency—WiLLarp G. Myers ADVERTISING fuels. Competition from synthetic hy: 
GENCY carbons, such as iso-octanes, has b 
TINNERMAN PRODUCTS, INC 34 slight, for it was only recently that a si 
lorne T x TER ! tTISING oO r . 
Se a nS BLACK CORE polymerization plant for the productior 
THE VICTORIA PAPER MILLS CO 46 : lalla inn ' 
tgency—VaN SANT, Drepate & Co., Ine TOILET TISSUE iso-octanes was completed by the Mi 
WARREN WEBSTER & CO ‘ bishi Oil Co. Because of the limited out f 
Agency—WiILLIaM JENKING ADVERTISING A new feature of the world’s from this source, the army and navy’s f 
t- .000 sheet roll. . . I 
WESTERN ELECTRIC CO 3 yonagete ns | a Sold depots will look to tetraethyl lead as 
Agency—-NEWELL-EMMeEtT Co., INO. by reliable paper merchants every- principal means of improving the a 
where. Ask for samples . : . ‘ . \ 
WESTINGHOUSE ELECTRIC & MFG. CO 10 ‘- e knock rating of aviation fuels for a . 
Agency—Friter & Suitn & Ross, Exc time to come. The patents were origit 
wissen suseuers, __ Reta eerie .39 iam out tr thie Geneeel Mateos Bi 
oeney AMes G sAMB CO ; i , ' 
7 . TOILET TISSUES search Corp., later assigned to Ethyl Gas 
VICTORIA PAPER MILLS CO., FULTON; W. Vi line Corp. 
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Slant on Taxes 

Hree is A Canapian who says: “Don't 

sorry about taxes” and who writes to 

explain why. [ll let him tell it 
Now that the real meaning of Hitler 
s becoming apparent to the United 
States and that your country also real 
; how easy it is to be lulled into false 
rity by cockeyed pacifists, your peo- 
ole, like Canadians, are worrying about 
ves. How few of us understand taxes 
leed. There is danger now that dam- 

ges arising from ill-conceived and _ ill- 
applied taxes may become, over the years, 
as great as the damages of war. Brakes 
are essential to the safe running of a car. 
Taxes, like brakes though, if applied be- 
fore the car gets into motion may cause 
us to wonder why there is no pick up 

“Anyway isn’t it silly for the public to 
worry until they consider the relative 
costs of the items that enter into every- 
day life? In Canada, for instance, we pay 
more each year for tobacco and alcoholic 
drinks than would pay for the interest 
and sinking fund upon the entire cost 
at our rate of expenditure—for this war, 
even if it should last for four years. Our 
danger in Canada, though, is the hysteria 
and ignorance of tax imposition, which 
for some time has tended strongly to 
wards killing the kind of constructive 
initiative that has built up this conti- 
nent. But at the present time your coun- 
try has the disease in Washington in a 
more dreadfully advanced stage than 
Canada has it at Ottawa 

“The annual expenditure in the United 
States for tobacco and alcoholic bever- 
ages exceeds ten hillion dollars a vear 
By such comparison your national debt 
does not seem appalling to anyone who 
can think. Supposing the cost of rearma 
ment and war were to be interpreted as 
equal to doubling the cost of the nation’s 
smokes and drinks for a period of five, or 
even ten years. Do you realize how large 
a sum this represents? 

“Obviously taxes on that scale for the 
preservation of our liberties are nothing 
o worry about. But if the political scien- 
tists, who are rolling up their sleeves for 
the application of these coming taxes, are 
no more capable than the so-called states- 
men and military experts of Canada and 
her Allies have proven to be in the past 
decade, then we have reason for forebod- 
ings. But somehow I feel that, knowing 
the danger, we can pick our leaders of the 
future more intelligently than we have 
picked those of the past. 

“So, from a monetary point of view, if 
we can win the war at no greater expend- 
iture, say, than the equivalent of 
loubling, for a few years, the cost of our 
tobacco and booze bill, we should have 
no cause for dismay.” 


Industry Born of Science 


IN THe mam the other morning. | rv 
ceived an announcement of a “Sympo 
sium on Hydrobiology “to be held at the 
University of Wisconsin in September 

The subjects to be discussed range all 
the way from “The Ecological Relations 
of the Larval Trematodes of Freshwater 
Snails” to the “Penetration and Scatter 
ing of Solar and Sky Radiation in Nat 
ural Waters of the Pacific Northwest.” 

In the same mail, I received from the 
Mellon Institute of Industrial Research, 
a copy of “Nutritional Observatory” 
which is a quarterly journal published 
under the auspices of the Institute, and 
distributed gratis to physicians, nutri 
tionists and dieticians by H. J. Heinz Co 
Its purpose is to present brief articles on 
important new research in the field of 
nutrition 

In the same mail, I received also a 
pamphlet describing in considerable de- 
tail work done at the Mellon Institute 
for the American Refractories Fellow 
ship in researching the chemical and 
physical properties of various clays and 
their behavior under a broad range of 
vicissitudes 

The same day I noticed in the news- 
papers an announcement that President 
Roosevelt had set up a National Defense 
Scientific Research Committee, charged 
with coordinating scientific investigations 
in line with plans for national defense 

All this is simply to emphasize the 
prodigious importance of scientific re 
search in our time. Every one of the very 
highly specialized—-and in some cases to 
me almost unintelligible—subjects cov- 
ered in these and thousands of other re 
search reports and publications, has a 
direct bearing on the commonplaces of 
modern life. Today it is but a short step 
from the research laboratory to the fac 
tory, the office and the home 

\ few weeks ago, I spent a fascinating 
day in the new engineering and research 
laboratories of the Chrysler Corporation. 
There I saw scientific equipment that 
must run into a vast investment and that 
not so many years ago would have had 
no place in a practical industrial plant. 
But there it was. working to give Mr. 
and Mrs. John Q. Public better automo- 
biles at lower cost. And that is no mean 
practical accomplishment ’ 

The story of American industrial ac- 
complishment to date has been one of ag- 
gressive scientific research with courage- 
ous technical application of its findings 
From all signs, we are going to need dur- 
ing the vears just ahead of us even more 
of the same kind of medicine and the 
same kind of courage if we are to main- 
tain our place in a new world economy. 


W.T.C, 


“For a tun- filled 


VARIETY VACATION 


You arrive sooner, can stay longer if you 
come to Virginia by train. Fares are low 
schedules convenient. On the Norfolk and 
Western Railway, up-to-the minute Luxury 
Coaches, sleeping cars, dining cars, lounge 
and observation cars are completely air 
conditioned for cool refreshing travel 
comiort. 


SUNSHINE and SEASHORE 


Down Virginia way on the shores of the 
blue Atlantic. you can soak up a smooth 
suntan, take dips in the sparkling surf, go 
fishing and boating your choice is 
limitless. You'll fill every minute with fun 
and excitement! 


MOUNTAIN RESORTS 


Or, if you prefer the mountains, try one 
of the many popular resorts that nestle high 
in the Blue Ridge and Alleghanies. Hike or 
ride horseback along wooded trails. Swim 
in cool mountain pools. Play golf, tennis, or 
just relax and rest! You'll enjoy everything 
you do in Virginia. 


HISTORIC SCENES 


In the Old Dominion are many hallowed 
historic shrines, easily reached on the Nor 
folk and Western Railway. Come to Virginia 
by train. . . this summer. You'll find 
“The Land of Romance” at its best! 
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The Real Amortization Problem 


Be THE Unirep States were Germany, there would 
be no squabble over the business man’s right to amor 
tize the plant he builds for defense requirements. And 
that’s not because in Germany a business man’s rights 
are few and far between. Rather, it’s because the Ger- 
man attitude toward an army is radically different 
from ours. 

In Germany, the armed forces are regarded as a 
permanent part of the political and social structure. 
Managers of German munition and airplane plants 
probably are not the least bit concerned about gov- 
ernment orders stopping dead once the war is over; 
they fully expect that the government will release suf- 
ficient business to keep them tuned up for peak arms 
production on short notice. That’s the German way 
of looking at things; consequently business men do 
not ask for special revenue laws to protect them 
against a sudden stoppage of orders. 

But in this country, preparedness is regarded as a 
passing phenomenon. Accountants, lawyers, and cor- 
poration executives generally look upon factories built 
for national defense purposes as hostages to a current 
emergency. So they want to guard against being left 

after the war orders cease—with a huge and useless 
plant capacity, represented as an asset on their bal- 
ance sheets but as a debit in their bank accounts. 


‘ 
Ss, cH a precautionary attitude is a natural carry- 
over from the World War. After the Armistice, 
American arms expenditures rapidly diminished, and 
companies which rallied to the call for munitions 
found themselves tied up in long litigation with the 
government on their right to amortize the specially- 
built plant during its actual life in munitions output. 
So this time business men are reluctant to take a 
chance. They have even hesitated to accept the com- 
mitment of the Administration to allow a five-year 
period of amortization on plants constructed for de- 
fense needs (BW-—Jul13°40,p7). They want to see 
the legislation in black and white in the President’s 
hands—-on the theory that there’s many a slip between 
a Presidential promise and a Congressional rolleall. 
In an ordinary commercial operation, the problem 
would more or less solve itself. Indeed, it comes up 
almost every day. It’s true that the Internal Revenue 
Bureau has stringent rules on depreciation that pre- 
vent amortizing plants in a hurry. But that does 
not stop a chemical company, say, from erecting a 
plant which might be obsoleted by a new process inside 
of two or three vears. What the chemical company 


does—to take care of that contingency—is to charge 


into the price of its product a sum sufficient to reco. p 
its investment in the plant. Its customers pay the 
for expansion. But on defense orders, the custom: 
the government. The government is the arbiter 
for most of the contracts are being written 


So, if the government does 


costs 
a cost plus basis. 
accede to rapid amortization charges as a proper cost, 
the producer gets hit in two ways: (1) He cannot ; 
coup his investment in his plant as quickly as he thi: 
he ought and (2) the very amount that he wants to 
charge off—the amortization—becomes a profit f 
tax purposes. Thus he actually pays a tax on a cost 
Right now this tax angle is especially importan| 
Usually a business man enters a deal knowing a; 
proximately what his taxes are to be. At the begi: 
ning of this year, for instance, he could figure on a 
federal tax rate of 18°7. This rate subsequently was 
jacked up to 20.9% on corporate incomes above $25, 
000. Though this change was made as recently as 
June, still business men cannot estimate their tay 
rates in the 1940 vear. For an excess profits tax is 


still to come. 


; EVEN IF a business man wanted to forget 
about the whole business of amortization and go ahead 
on his own by charging the cost of new plant and 
equipment into a fixed price for his product, he'd stil 
be in a quandary. For, obviously, this price would 
have to make an adequate allowance for income taxes. 
And when it is considered that last vear, the effective 
corporation tax rate was about 16% and that this 
year it may rise to 29% and even higher (chart, page 
13), it becomes clear that the margin of error is wide. 

Moreover, with taxes on the increase, earnings 
which would normally cushion against unprofitable 
plant expansion are not going to be available. Thus, 
corporation executives are inclined to be doubly cau 
tious until they know (1) the excess profits tax rates 
and (2) the amortization schedules. 
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